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INDIA 


NATLON SEEKS TO IMPROVE TLES WITH NEIGHBORING COUNTRIES 


Madras THE HINDU in English 18 Nov 81 p l 
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RAO ADDRESSES FRG 


FOREIGN POLICY ASSOCIATION 


Bombay THE TIMES OF INDIA in English 19 Nov 81 p 9 


[Text } 


CSU: 


Mr. Reo said the voting paticrn at 
the United Nations clearly indicated 


“This is the greatest challenge to the 
non-aligned movement since i} means 
internal cohesion,” he said adding that 
it wos high time that it was taken se- 
riows note of. 

Mr. Rao said many industrialised 
nations continued to sitach polstval 
strings tg economic couperstion wich 
non-aligned countries, Such atfemp.s 
for short-ierm political gains would 
prove counicr-productive ia ibe jong 
run, he edued. 


‘USE OWN GENIUS 


Mr. Rao took some non-aligned de- 
veloping countries w wek for “blindly 
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SATHE SPEAKS IN UN DEBATE ON AFCHANISTAN 


Bombay THE TIMES OF INDIA in English 19 Nov 81 p 12 
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ISSUES OF NEW PARLIAMENT SESSION DISCUSSED 
Madras THE HINDU in English 19 Nov 81 p 1 


[Article by G. K. Reddy: 


[Text] 
cso: 














INDIA 


SCIENCE, TECHNOLOGY MINISTER TELLS PLANS 
New Delhi PATRIOT in English 19 Nov 81 p 5 


[Text] A policy statement on computers and computerisation outlining the 
approach to the issues relating to imports and indigenous software and hardware 
development is expected to be announced in the forthcoming session of Parliament. 


The Covernrient is also likely to review collaborations and agreements in the 
electronics watch industry and may allow more foreign collaborations to end the 
current dependence on just one Am-rican and one Japanese company, Minister of 
State for Science Technology and Electronics C P N Singh said in an interview. 


Mr Singh said the Government also proposes to liberalise licensing policy in 
electronics to attract expatriate Indians to invest in electronic industries 
in the country. Foreign collaboration will be obtained to bring local technol- 


ogy to a contemporary level but the emphasis will be on self-reliance in criti- 
cal areas he added. 


The computer policy he said would have its emphasis on strengthening the base 

for indigenous manufacture for use in agriculture industry public health and 
similar areas. Selective import would be allowed in the case of the more sophis- 
ticated third and fourth generation computers which have a limited demand. 


A group headed by Prof P C P Bhatt director (computer development) in the Minis- 


try is now studying the issues involved and would submit its report later this 
month Mr Singh said. 


The Minister regretted that the private sector had neglected computers and 
microprocessors in areas like public health and agriculture while concentrating 
on the more lucrative consumer products. The public sector may therefore be 
asked to make up for the lapse. 


Mr Singh countered charges made by computer users in the country that the Depart- 
ment of Electronics had a very restricted import policy. The policy, he said 

was neither all-restrictive, nor too liberal as it was geared towards developing 
the indigenous industry. In this connection, the minister said, imports of 
Soviet computers would be allowed whenever necessary. Electronics trade with 

the Soviet Unton, he said was also being revitalised. 








Speaking on the status of work on the higher computers in the country, the min-: 
ister said India was among the few who could claim a 32 bit mainframe manufac- 
turing capability for integrating and system engineering. Systems engineering 
is already being used in space applications. Besides the ONGC is developing a 
computer network and efforts are on to develop appropriate data communication 
facility to support message handling by Air India and Indian Airlines. 


In electronic watches, Mr Singh said, he wanted a second look at the priorities 
and agreements made with the US and Japanese firms. Although electronic watches 
did not constitute a high priority item, the effort would be to broadbase the 
technology import, perhaps through collaborations with some more foreign manu- 
facturers, he explained. 


Mr Singh pointed out that the growth of demand and production had suffered in 
the past because of the emphasis on mere import substitution. This led to un- 
due protection of local producers resulting in less attention to the development 
of components, instrumentation and materials. But a beginning has been made and 
there had been a Rs 30 crore investment in component manufacture since 1980, he 
said. 


Mr Singh said about 30 big and small units for the production of mini and micro- 
computers were likely to come up in the next five years. Efforts are also being 
made to provide the required infra-structural support to this. 


In transreceivers a liberal licensing policy has been announced. A study has 
also been undertaken to see how licensing of the use of wireless sets can be 
put on a more liberal footing, Mr Singh said. 


CSO: 4220/7421 











REPORTAGE ON UGANDA PRESIDENT'S VISIT TO INDIA 


Meeting With Gandhi 


New Delhi PATRIOT in English 24 Nov 81 pp l, 8 


[Text } 


NDIA and Uganda on Monday 
shared deep anxiety over the 
deteriorating security environ- 
ment around developing coun- 
tries in general. 

This came out in bold relief 
at a 100-minute meeting Ugan 
da’s visiting head of state Dr A 
Milton Obote had with Prime 
Minister Indira Gandhi in the 
Capital. The meeting was held 
in a warm and cordial atmos- 
phere without aides. 

Mr Gandhi told Dr ODote that 
in regional context great-power 
confrontation has taken other 
countries in grip and involved 
them in arms race to 
instability and tensions the 


area. 

She attached special  signifi- 
cance to peace movement in 
Western Europe gaining more 
and more public support, not- 
withstanding the fact that many 
of these countries were mem- 
bers of the NATO. | 

There was heightened concers 
there over the stockpiling and 


The two leclers exchange 
their views on world develop 
ments, specially the situation in 
Afghanistan, the Indian Ocean 
and India’s neighbourhood. 

On the question of Afghanis- 
tan, Mrs Gandhi stressed the de- 
sirability of a political solution. 
taking into account the Afghan 
people’s welfare and progress. 

Dr Obote informed Mrs C=2- 
@ii about the recent devetop- 
q@ents ‘- ganda since he assurm- 
ed the office. The sicvation he 
said despite motivated Western 
propaganda to the contrary, had 
yoctly improved with reconstruc- 


tion and economic deveisoment 
programmes’ proceeding satis- 
factorily. 

Mrs Gandhi also conveyed to 
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Obote Press Conference 


Bombay THE TIMES OF INDIA in English 25 Nov 81 p l 


[Text ] 


NEW DELHI, November 34. 


NDO-Ugandan economic rela- 
I tions were reinforced today 
with the two countries = siging 
four agreements covering different 
areas of cooperation 

The Ugandan President. Dr. Milton 
Oboe here said, at the press confer- 
ence that even more than these 
aereements he charished the renewal 
of contacts with Indian leaders. 

He invued Indian busmmewmen to 
invest in his country promming them 
rch dividends. As per the govern- 
ment policy. all those who lef; Ugan- 
da during the regime of Idi Amin. 
eculd come back and reclaim their 
property. he said. 

The aereements signed after the 
mensscer-level talks provide for In- 
dion assistance in explorauon of oil 
and mineral resources. establishment 
or mdasiries and agricultural deve- 
lopment. 

The two countries have also deci- 
ded to give each other the mast-fav- 
oured-nation treatment im trade and 
te set up joint committees to promote 
greater trade and cultural exchanges. 


“BLOOD TRANSFUSION” 


Dr. Obove said that hih country's 
sick economy needed a drastic sur- 
wry and he had come here for 
“blood transfusion.” Indian govern- 
ment and entrepreneurs could ‘ein 
in rebuilding the Ugandan economy 
wrecked by the brutal regime of 
Idi Amin. 

Both the President and the Prime 
Vinsier. Mrs. Gandhi were present 
at the serving ceremony held at Rash- 
trapati Bhavan. The two leaders 
also had a brief exchange of views 
again today during the luncheon 
hosied by Mrs. Gandhi in Dr. Obote's 
honour. 

The trade sereement identified 
itemes of mutual interest. India could 
export industrial plant and machi- 
nervy. transmision towers and poles. 
veel estructurals, spices, texules. 
chemicals and  pharmaceoticals and 


Cooperation, Trade Pacts 


electronics goods. 

India could import from Uganda 
timber and wood products. copper. 
phosphaies and super phosphates. 

According the agreement. the trade 
will be in freely comvervible currency 
through normal banking channels. 
The two countries would also orea- 
nise fairs for the promotion of bila- 
tervl wade. 

Dr. Obote told a press conference 
tha; he and Mrs. Gandhi had express- 
ea «oncern over the growing tensions 
in different parts of the world. One 
of che areas was the Indian Ocean 
where new weapons were being in- 
troduced. 

In reply to another question. he 
said that his country was involved 
im national reconstruction and could 
not afford to waste ume and resour- 
<es On matiers such as securing ex- 
taduion of the deposed President 
Idi Amin. 





New Delhi PATRIOT in English 25 Nov 81 pp l, 7 


[Text] 


pom has agreed to help 
Uganda in exploration and 
exploitation of crude oil, natu- 
ral gas amd other mineral re 
sources. 

This is embodied in one of 
the several agreements the two 
countries signed in the Capital 
on Tuesday. The agreements 
were in the presence of 
visiting Ugandan President Dr 
A Milton Obote and Prime Mins- 
ister Indira Gandhi. 


The agreement, valid for a 
period of five years, underscores 
India and Uganda's mutual co 
operation and ~ssistance in eco- 
nomic, scie tific and technical 
fields. It was signed by External 
Affairs Minister P V Narasimha 
Rao and Ugarda's Minister of 
State for Foreign Affairs Dr A 
Picho Owiny. 


According to the agreement, 


the twa countries will work for 
setting up industries, including 
those in the small scale sector, 
and also for establishing joint 
ventures. They will further co 
operate wih each other in deve- 


infrastructure industries 
like communication and trans- 


agreement provides for train- 
ing of/personnel, grant of scho- 
larships and for deputation of 


supply of equipment. 

India and Uganda have agreed 
to extend cooperation in scien- 
tifie research, erpecially in 
the field of medicine. They will 
also explore possibilities of ope- 
rating air services betweer the 
two countries. 

India would also be giving 
advance training to Ugandan 
experts, scholars, scientists and 
administrators in this coumtry. 

TRADE PACT 

The trade agreement spells 
out the decision to constitute an 
Indo-Ugandan joint committee 
for speedy and effective imple- 
mentation of a, trade agreement 





CSO: 


signed between the two coun- 
tries at Rashtrapati Bhavan on 
Tuesday. 

The two-year trade agreement, 
signed by Union Commerce Min- 
ister Pranab Mukherjee and his 
Ugandan counterpart, J M Agiro- 
Omara, grants the two countries 
most favoured treatment in 
matters of exports and imports. 

The agreement envisages the 
organisation of trade fairs amd 
exhibitions in each other's coun- 
try. 

Amon, other things, India will 
expor: industrial plants, machi- 
mery. spices, electfic and electro- 
pic items. In turn India will im 


4220/7438 


the field of agriculture. 

Under the memorandum, Ugan- 
da has sought cooperation of this 
county in the deve and 
expansion of irrigated ture 
ment of techniques and equip 
ment thereof. 

The memorandum was signed 
by Minister of State for Agricul- 
ture and Rural Reconstruction 
R V Swaminathan and Ugandan 
Minister of State for Foreign Af 
fairs, Dr A Picho Owiny. 

















BULGARIAN ENVOY TELLS TRADE, COOPERATION PLANS 


New Delhi PATRIOT in English 19 Nov 81 p 12 





[Text] The Bulgarian pavilion at the International Trade Fair represents the 
country’s leading industrial enterprises which offer promising export-import 
prospects. 





Bulgarian Ambassador Tocho Tochev told a press conference on Wednesday to mark 
Bulgaria Day, that his government had already started active work for the in- 
plementation of the agreements on joint exploration of Third World markets and 
for setting up units in Bulgaria and India. The understanding was reached at 
the summit talks between Prime Minister Indira Gandhi and Bulgarian President 
Todor Zhivkov a few days earlier in Sofia. 


The Ambassador announced that in a few days time an Indo-Bulgarian agreement for 
establishing a joint venture for production of fashion gloves in Haryana would 
be finalised. 


The emphasis at the Bulgaria pavilion is on the engineering industry. A cen- 
tral place is devoted to machine-building. 


Technoexport, the Bulgarian engineering economic organisation has displayed models 
of a brick factory, canneries and lines for production of juices and syrups. 

Also on display are a refrigeration chamber which is made up of panels for quick 
assemblage . 


As one enters the pavilion, models of ships of different tonnage and purpose 
flank the sides. An exhibit which catches the cargo ship, in whose production 
eye is that of a 25,000 ton bulk cargo ship in whose production Bulgaria has 
been specialising in recent years. 


The display of marble equipment is noteworthy as an agreement is soon to be 
signed between India and Bulgaria for the export of this machinery to India, 
Bulgaria will buy back the marble articles. 


CSO: 4220/7421 
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TRADE, COOPERATION PACT WITH MOROCCO SIGNED 


New Delhi PATRIOT in English 21 Nov 81 p 5 
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FURTHER DELAY IN MIRAGE PURCHASE FORESEEN 


Madras THE HINDU in English 21 Nov 8l pl 


"Mirage Deal May Be Further Delayed") 


{Article by G. K. Reddy: 
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INDIA 


GOVERNMENT, CANADA SIGN THREE LOAN AGREEMENTS 
Bombay THE TIMES OF INDIA in English 22 Nov 81 p 1 


[Text] New Delhi, November 21: Canada is to give India Rs 96.2 crores under 
three loan agreements signed in New Delhi today. 


The loans are free of interest and service charges and are repayable over a 
period of 50 years, including a grace period of ten years. 


With the signing of these agreements, the total amount of aid authorised by 
Canada during 1981-82 would be 145 million Canadian dollars or Rs 111.6 crores. 


One of the three agreements signed today is for a loan of Rs 38.5 crores for the 
Agricultural Refinance and Development Corporation for agricultural refinancing 
activities, which include minor irrigation, animal husbandry, forestry pro- 
grammes, fisheries and development of market yards. Small farmers would receive 
60 per cent of the project funds. 


The second agreement is for a line of credit of Rs 34.6 crores for the purchase 
of materials, equipment, machinery and services related to oil and gas explora- 
tion and development. 


The third agreement is for a credit of Rs 23.1 crores for financing the purchase 
of materials, equipment, machinery and service related to the power sector. 


The agreements were signed by Mr R. N. Malhotra, secretary in the department of 


economic affairs, and Mr Marcel Masse, president of the Canadian International 
Development Agency. 
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ECONOMIC RELATIONS WITH CZECHOSLOVAKIA REVIEWED 


New Delhi PATRIOT in English 25 Nov 81 p 3 


[Text ] 
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UN DELEGATE OPPOSES ISRAELI STAND ON PALESTINE 


New Delhi PATRIOT in English 25 Nov 81 p 3 





[Text] United Nations, Nov 24 (UNI)--India has condemned Israel's ‘inhuman 
practices’ against Palestinians in occupied Arab territories and called upon 
the international community to ‘put a stop to any further abuse of their human 
rights." 





"Horrifying reading’ is how an Indian delegate has described a Special Committee 
report which gives ‘accounts of ill-treatment and inhuman prison conditions of 
Arab security detainees,’ in these areas. 





The report, being debated in the Special Political Committee, reveals how the 
Israeli authorities have been increasing Jewish presence in the occupied areas 
and subjecting Arab civilians to a ‘constant repression. ' 





The report says its authors found ‘particularly disturbing’ a recent Israeli 
statement that Tel Aviv would raise a claim to the ‘sovereignty of Israeli over 
the occupied territories’ in the near future. 





Delegate Anand Singh, MP, yesterday said India viewed this situation with ‘seri- 
ous concern’ and believed that the threat to international peace and security 
due to the Israeli practices and policy in this area ‘is more serious than ever.’ 


Mr Singh said, 'My delegation condemns these inhuman practices.’ In fact, we 
hold the view that Israel's prolonged military occupation of Palestine and other 
Arab territories by itself constitutes a fundamental violation of the human 
rights of the inhabitants. ' 


He said India has always been sympathetic to the Palestinian people and supported 
their cause. It believed that unless there was a just settlement of this prob- 
lem there would be no peace in West Asia, or in the whole world. 


India was for a comprehensive settlement which envisioned a ‘total and uncondi- 
tional Israeli withdrawal from all Arab territories occupied since 1967, includ- 
ing, the Holy City of Jerusalem’ Mr Anand Singh said. 


He said the other clements in such a settlement would include the recognition 
of the inalienable rights of the Palestinian people, including, the right to 
establish an independent state in their home land. 


"Until their inalienable rights are restored to the Palestinian people it is the 
duty of the international community to put a stop forthwith to any further abuse 
of their human rights.’ 
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REPORTAGE ON FOREIGN MINISTER'S VISIT TO NEPAL 


27 November Banquet 


Bombay THE TIMES OF INDIA in English 28 Nov 81 p 9 
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Meeting With Birendra 


New Delni PATRIOT in English 30 Nov 81 pp 1, 7 


[Text } 


KATHMANDU. Nov 29 (UNT) 
— Kice Birendra of Nepal today 
expressed <atisfaction at the 
‘Dos.tive amd constructive spint 
vhccs now characterices Indo- 
Necalese relations. High level 
‘uselal contacts’ betwen the two 
‘clcse and friendly’ neigsabours 
should continue to forse still 
stronger bond; of friend:hip bdet- 
ween them, the King said. 


These sentiments were ez- 
pro<eed ty the King shen Ev- 
tcrnol Affairs Minister P V Na- 
ra.anaa Rao called on him at 
the Narayanhiti Palace this evea- 
ing. 

Mr Rao conveyed to King “:- 
renira and Queen Ajishwa ya 
personal messages of greetings 
acd good wishes from Pres:deat 
Senjiva Reddy and Pmme Minis- 
ter Indira Gandhi. The King told 
Mr Rao that he looked forward 
to Mr Reddy's State visit te 
Nepal beginning on 7 December. 

During his 40-minute audience 
with the King, Mr Rao conveyed 
to hum the gist of discutsions he 
had during the last ee dats 
with Nepalese lea on mmper 
tant bilateral ma and om tbe 
dev.loping regional situation. 


While Mr Rao was meeting 
the King, officials of the inv 
tiles met again to review their 
bilateral trade aud transit ar- 
ranc.ments and discussed tle 
joint veniure project now under 
eonsideration. They decided to 
rerove cll procedural and tech- 
gical problems that were affect- 
ing the early implementation of 
the « projecis. 

The Indian side told Nepalese 
efcials that delays in release of 
gts bound for Nepal at Cal- 
rulta Port were being caused 
because of scantyinformation sup- 
picd by Nepalese iumpor'er. 
This question would also be re- 
solved soon. they said. 


The tao sides undertook te 
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to develop friendly ties with our 
country. A leading Chinese off- 
cial told me that in private talks 
they had conveyed t> Pakistani 
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cial did not make a secret of 
the fact that Chima has begun 
to favour ‘friendly relations’ 


subcontinent because of 
developments. Thus we 
Beijing is still unable to 
ciate tat by pouring in 
on a big scale and oiling 
tan's mili 
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tan, the then US Secretary af 
State John Foster Dulles had 
claimed that the arms were mot 
to be directed against India: 
these were aiMed against the 
threat of communism from the 
North: (the source of this threat 
was China at that time). In prac- 
tice, however, the arms were 
used more than once against 
India. The Chinese spokesman 
did not comtest this fact, but 
hedged a direct response Ly 
observing that “we will not like 
to sit im judgment on disputes 
between India and Pakistan”. 


in fact, are likely to jeopardise 
it. It should also be clear that 
a strong and stable India is of 


¢ 
f 
¥ 
Pav ekee 


acknowledging 
done a wrong to this country at 
that time. The Chinese would re- 


determined by Washingtoa 
that their strategic relationship 
with the 1S wag a proof. Un- 
fortunately, the Chinese policy 
makers are unable to conceive 
the ntensity of our reaction 
when they make such  insinua- 
tions. As a first step towards any 
meaningful talks on regiona) and 
bilateral matters, Ind'am snokes 
men would have to persuade 
their Chinese counlerparts to 
treat this country as an equal. 
independent and sovereign 20wer 
which cherishe. its ties wit:. 
time-tested friends; but which 
would not coumtenance any re- 


flection on its independent sta- 
tus 


The concept of united front 
and of dealing with . 
principal—enemy at 8 is 
the guiding principle of Chine.> 
state craft. [eijing tends to 
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conducting international rela- 
tions. But we must recognise 
that China is entering into inter- 
national areas after a long period 
of seclusion and hopefully many 
of its perceptions may be modi- 
fied as it gets exposed increas- 
ingly to international opinion 
and reactions to its positions. 

For example, may Chinese 
friends acknowledge that they 
did mot have enough underst.ad- 
ing of Indian institutions and 
processes. A greater understand- 
ing of Indian polity and the roots 
of our natioralism should enable 
a section of Chinese p» ‘cy 
makers to disabuce ‘ minc. 
of the assumntion that the period 
of _no-hostility-no-normalisation 
could give them an opportun’*y 
to build a lobby in their favour. 
Ever the United States. with a 
massive induction of funds and 
ties in economy, academic life 
and elsewhere, is unab'e to build 
a lobby which could divide the 
great mass of our people on 
issues which are of vital national 
interests. Any other country 
has lesser chonces of succeedin.z 
in such an enternrise. Of con": 
it is possible to get some plifably 
elements on the fringe: but those 
who exaggerate their importance 
fr influencing public oninion 
indulge in self-deception. This is 
also true of China. 

The last thirty years have also 
shown that our poli.y has a re- 
markable capacity to absorb dis- 


sidence and to evolve solutions 
of seemingly intractable inter. 
nal conflicts; though on w..2 
sioms such processes are time 
consuming and make exacting 
demands on our patience and 
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forbearance. But to hope « thc! 
an external power can take ad- 
vantage of such interna! tension 
and conflicts for its own adv: 1 
tage is likely to lead it into self- 
defeating and dange-ous po'icv- 
alleys. Geography has made 
India and China neighbours. It 
is desirable that we should 
umderstand China and also en- 
able Chineze policy makers to 
see India correctly and not let 
their policies and attitudes be 
formulated under misconceivcd 
notions about firmress of our wi"; 
both in striking genuine friend- 
shin and safeguarding our in‘er- 
ests. This is a game of patience. 
The road from Delhi to Beitinz 
is tortucus; we must negotiate 
it with self-confidence, sincerity 
and alertress. It cannot be cover- 
ed in a sudden long jump nd 
definitely not by compromising 
nati~nal honour ai interests. 
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USSR NEGOTIATING PURCHASE OF INDIAN TEXTILES 

Bombay THE TIMES OF INDIA in English 22 Nov 81 p l 

[Article by Debashish Munshi: "Big Soviet Order for Cloth Likely"] 
[Text] Bombay, November 21. 


The Union commerce ministry is negotiating with the USSR government onthe export 
of a record 500-million-square metres of cotton textiles to that country, accord- 
ing to textile sources here. 


The Russians are reported to have placed the bulk order with India because the 
current troubles in Poland have resulted in the inability of that country, to 
honour its trade commitments fully. 


Poland, the largest exporter of cotton textiles to the USSR, has been plagued by 
more than a year of strikes, food shortages and a foreign debt amounting to 
nearly $27 billion. In fact, ‘TRYBUNA LUDU, the Communist Party newspaper, is 
reported to have stated that the country's industrial production in October was 
14.5 per cent lower than in the corresponding period last year. 


Poland's loss may well prove to be a shot in the arm that the textile industry 
here has been waiting for because of the extremely sluggish cotton textile mar- 
ket prevailing in the country for a long time. 


Although a spokesman for the Cotton Textile Export Promotion Council (TEXPROCIL) 
would not comment on the negotiations with the Russians, he said that they were 
showing greater interest in Indian textiles than ever before. 


The trade plan drawn up by the Central government in December lact year had 
envisaged an export of a mere 109 million metres of cotton textiles to the 
Soviet Union. But the Russians are reported to have already lifted 145 million 
metres from this country. 


Textile magnates and merchants are understandably excited over the prospect of 

a bulk export order because the industry has been passing through the worst 
financial crisis of the decade, with tie demand for cloth falling despite attrac- 
tive incentives in the form of rebates. 


The pre-Divali portents of a market revival were belied as the textile industry 
slided back to the sluggish level of activity that prevailed between July and 





October. Much to the dismay of the traders, stocks have once again started piling up. 
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One of the most baffling problems in the textile economy was to ascertain the 
causes for fluctuations in the demand for textile products, a retired official 
of the Indian Cotton Mills’ Federation said. He said that it was not the first 
time that the industry has been in the doldrums. It was only a part of the 
business cycle, he added. 


However, he said that the fall in per capita consumption of cotton textiles 
could be attributed to certain extraneous factors. With a number of consumer 
durables like television sets, watches and refrigerators flooding the market, 
the upper class consumers were left with less money to buy textiles. 


Moreover, he said, the durability of polyester and cotton polyester fabrics had 
made them more popular with people. 


Some experts believed that a steep increase in the prices of foodstuff often 
led to a fall in the demand for textiles because the consumers were forced to 
cut down on their expenditure on non-food items. 


A survey conducted by a market research agency could not, however, discern any 


link between the textile industry's fortunes and economic indicators like agri- 
cultural production and wholesale price indices. 


CSO: 4220/7428 
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IMPORTANCE OF SILICON CHIP TO NATION DISCUSSED 


Bombay THE TIMES OF INDIA in English 23 Nov 81 p 15 


[Text ] 


CSO: 


NEW DELHI. November 22. 
\/HETHER India should make 

its own larg-scale integ-at- 
ed (LSI) chip or continue tu ‘m- 
port it will be one of the major 
items to be discussed at the »six- 
day UNESCO international work- 


H 


that alone will generate d.- 
for componenis oon a large 
im terms of millions of pie- 
each component. 

FOREIGN LICZNCE 
Only then would it be possible and 
worthwhile 1o manufacture i 


oregn ilictnce by 
local assembly units. UNESCO's con 
mittee On science and technology m 
developing countries (COSTED) ‘vas 
sponsored the confercnc: in co-orci- 
nation with the-Solid State Physcs 
Laboratory (SSP*) of the ministry of 
defence to enable developing <oun- 
tries to assess their capabilities in 
the arta. 

According to Dr. $. C. Jain, dirce- 
tor, SSPL. the workshop will »e'p 
identify spheres of sophisiicaizd eiz.- 
tronics in which developing count:.es 
depead on imported know-how’ rnd 
those in which they could make « 
= ia developing ‘heir own techno- 
ee. 

yvuch a discussion is crucial ‘for 
s¢ a which today is poired for ma- 

breakthroughs in several areas, 
especially in exploiting the country’: 
unlimited potential in silicon, the 
basic raw material of the vanous 
elsctroaies, commun atons and alter- 


native emergy devices. Indw <an sow- 


make its own electronic grade silicon 


and the first generation chip. Win the 
mvesiment in research and d:- — 


velopment, it can make its LSI chp. 
The. workshop will also discuss 
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circuits, a new equipment being deve- 


well as satellite sur- 


aod real-tume observation 


animals, uoder water imagery and 
improvement and versatilit y of Hi-Fi 


equipment. — 
The silicon solar cell is the most 
effective and inexpensive method to 
produce electricity directly from ‘%o- 
lar energy in remotely Mcated. s-at- 
tered and sparcely populated” Indian 
villages. The cost of one watt of po- 
wer has decreated from some Rs. 
2,000 five years ago to about Rs. 2J 
today. Even at this com i is possible 
to provide at least 1.000 watts to 3 
village for a community centre. Ths 
centre could consist ~f an clectrcally- 
lihuminated readirg room. a radio. 4 
television and perhaps an electric sew: 
ing machine. Special efforis in Ame- 
rican “Iodian” villages have already 
praved successful. 




















PRESS REPORTS PROBLEMS OF FOREIGN COLLABORATION 


Finance Official's Speech 


Calcutta THE SUNDAY STATESMAN in English 22 Nov 81 p 7 


[Text } 


NEW DELHI, Nov. 21.—Private foreign investment 
was today officially estimated at Rs 2,500 crores, Minister 
of State for Finance, Mr S. S. Sisodia, sought to dispel the 
impression that India did not need or welcome foreign in- 
vestment. India welcomed foreign investment as an instru- 
ment or vehicle for the transfer of technology, he asserted. 


tries 
West Germany, France, Switzer- | existing as as the units 
as well ag J bad made ine Yr pointed out that the 
vestments in or entered im development of the pubic sector 
to licnce arrangements for the ould lead to the creation of a 
transfer of technology, he said. number of downstream industries 
While the foreian investment 5° investment by the private sec- 
policy was ae Se ae tor. and this would require the 
of foreign eansteay, ya - import of technology and forelga 
been modified case investmen 
oll-exporting yt ame nm The Minister said that foreign 

foreign | tmvestment in India was safe, 23 

in had necessarily to be on | Government did not fallow the 
a | olicy of nationalization for its 
a” ho yh own sake, India also had s unique 
- developmen tore! obligations, Sry in respect 

a7 Se oe even repatriation and en 
consumer ter, emphasis $e of 
shifted to investment 


fees, 
intermediate Returns from foreign 
and capital goods. As indigmmus 4. ;"heor For example, in 
capabilities were further develop study of h U. 
ed, India began -t., more india, they had shown a net oroft 
agg ay anced techno after tax a6 a proportion of | cet 
; 3 ~ tustrialation were Det wee Seany Ee 
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Problems of Investors 


Madras THE HINDU in English 26 Nov 81 p 8 
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HOME MINISTER TELLS POLICY ON SECESSIONISTS 
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PRESS REPORTS RAO “.AlffTMENT ON PAKISTAN OFFER 
Report on Statement 
Bombay THE TIMES OF INDIA in English 26 Nov 81 p l 


[Text] New Delhi, November 25. The government today defined its response to 
Pakistan's “offer” of a no-war pact as positive on the basis that it consti- 
tutes acceptance of the Indian offer made first in 1949 and repeated several 
times since then. 


A statement made in Parliament by the external affairs minister, Mr P. V. Nara- 
simha Rao, on the subject recalled chronologically the repeated offers made by 
India, which “have invariably and all along drawn a negative response from Pakis- 
tan.” 


He declared that India stood by its original offer “with no exceptions, no con- 
ditions and no variations.” It meant that the two countries settle all mutual 
problems by direct bilateral discussions without involving third parties. 


“Our attitude will thus be positive on the basis that Pakistan's ‘offer’ consti- 
tutes an acceptance for the first time of India's offer of a no-war pact which 
has stood intact since 1949 and as further simplification of the Simla agree- 
ment,” he said. 


Earlier in the day, some opposition members in the Lok Sabha objected to a 
statement by the Prime Minister on the Pakistani offer outside the house while 
Parliament was in session. 


Nehru's Proposal 


Mr Chandrajit Yadav, who raised the issue, was supported by Mr Madhu Dandavate 
and Mr Satish Aggarwal maintaining that it was wrong on the part of the Prime 
Minister tohave made a policy statement while Parliament was kept in the dark 
about it. 


The reported statement declared India's willingness to discuss with Pakistan a 
no-war pact. 


The speaker. Mr Balram Jakhar, did not find anything extraordinary in the 
Prime Minister's statement. 
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The minister of state for defence, Mr Shivraj Patil, pointed out that the Prime 
Minister only reacted to something which had already been discussed. There was 
nothing procedurally wrong, he contended. 





In the statement read out in both houses, the external affairs minister recalled 
the proposal made by Mr Nehru as early as December 22, 1949 to the then Pakistani 
Prime Minister, the late Mr Liaquat Ali Khan, that the two governments sign a 
no-war declaration. 


Its basis was to have been “the government of India and the government of Pakis- 
tan being desirous of promoting friendship and goodwill between their peoples, 
who have many common ties, hereby declare that they condemn resort to war for 

the settlement of any existing or future disputes between then." 


This offer, Mr Rao pointed out, was repeated on numerous occasions by Prime 
Ministers Nehru, Lal Bahadur Shastri (in 1965), Mrs Indira Gandhi (in 1968) and 
Mr Morarji Desai (in 1977). When the foreign secretary visited Pakistan in 
February, 1980, he renewed the offer to sign a no-war pact. But the Pakistani 
response was invariably negative, he said. 


Position “Unchanged” 


According to the minister, over the years, Pakistan's basic position had remained 
unchanged. He cited a statement by the late Mr Bhutto in June, 1963, that “let 
India arrive at an equitable and honourable settlement with Pakistan over Kacsh- 
mir, we can then have not one but a thousand no-war pacts....While the Kashmir 
dispute exists, it is inconceivable that we should accept India's offer of a no- 
war pact." 


President Ayub Khan, rejecting the offer of no-war pact, called first for a 
settlement of the Kashmir issue. 


Again replying to Mrs Gandhi's suggestiswon, President Yahya Khan stated: “It is 
our sincere conviction that amity and friendship will continue to elude India 
and Pakistan if our two governments run after the shadow what the peripheral 
issues are and evade the reality that our two outstanding disputes regarding 
Jammu and Kashmir and the Ganges waters represent...." 


President Zia-ul-Haq, in a recent interview to an Indian journalist said quite 
clearly: "“No-war pacts, non-aggression pacts were not worth the paper on which 
they were written. History tells us that a number of no-war pacts, non-aggres- 
sion pacts and peace treaties have proved good for nothing.” 


Further, since the Simla agreement of 1972, Pakistan has stated on several occa- 
sions that the agreement itself was a “kind of no-war pact and, therefore, there 
is no further need for thinking of any such pact.” 


The foreign minister, Mr Agha Shahi, informed our foreign secretary in February, 
1980, that it was not possible for this, due to political reasons, to consider 

a no-war pact, as in their opinion, the Simla agreement itself was virtually a 
no-war pact. 
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Referring to the circumstances in which the “offer™ came from Pakistan, the min- 
ister noted that the official spokesman of the Pakistani government issued on 
September 15 a long statement announcing formal acceptance by Pakistan of the 
package proposal for supply and sale of U.S. arms to Pakistan. 


The concluding portion of this statement was a paragraph suggesting Pakistan's 
readiness “to enter into immediate consultations with India for the purpose of 
exchanging mutual guarantees of non-aggression and non-use of force in the spirit 
of the Simla agreement.” 


Pakistani newspapers of September 16 reported the principal thrust of this 
statement by using headlines like “positive tarn in dialogue with USA." This 
was the context in which Pakistan then made this suggestion, Mr Rao said. 


The timing too was significant, namely the U.S. congressional hearings on the 
U.S.-Pak arms deal. 


Copies of the spokesman's statement vere given to the Indian ambassador in 
Islamabad and by the Pakistani ambassador in New Delhi to the foreign secretary. 


The external affairs minister noted that more than two months later, November 22 
to be exact, the Pakistani government “confirmed the offer in official notes 
communicated to us in Delhi and Islamabad.” 


Propaganda Offensive 


He went on: “Thus it would be seen that the mention of this subject was 
contained cryptically in a public statement released to the media on an entirely 
different subject, ironically enough, justifying acquisition of arms, which are 
more likely to regenerate confrontation and promote arms race in the subconti- 
nent. 


The propaganda offensive which followed contained baseless, false and absurd 
charges against India on a very wide variety of subjects. 


"It was obviously difficult to take this as a basis for a proper response from 
the Government of India. We did not, however, say anything which could be con- 
strued as negative. 


"Meanwhile, the foreign minister of Pakistan, Mr Aga Shahi speaking to pressmen 
in New York on September 21, as reported by the Associated Press of Pakistan 
from U.N. headquarters, is said to have “categorically denied that Pakistan's 
offer was in contradiction of its 1951 position that a no-war pact should follow 
the resolution of the Kashmir dispute.” 


In this connection, the minister thought that he could do no better than to 
restate India's well-known position. 
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REPORT ON GANDHI SPEECH TO CONGRESS-I MP'S 





Calcutta THE STATESMAN in English 23 Nov 81 pl 


[Text } 


CSO: 


NEW DELI. Nov. 2—Mrs 
Ganahi suid here tuday that “in 
the context of the ‘nternational 
perspective and the ‘ecurity en- 
vironment”. India had to be pre 
pared in respect of its defence 
add ready to “face the challen- 
ges we may come across”. 


Addressing a meeting of the 
Congress (1) Parliamentary Party 
on eve of the winter session 
of Parilament, Mrs Gandhi pre 
faced that note of caution with 
the statement that India’s ener- 

es were directed mainly to the 
evelopment of the country and 


tt had abya oppor he grma’ 
race. . 7 . rene BE oad 


In her 24@minute speech, which 
was almost entirely devoted to her 
recent visits abroad and to the In- 
ternational situation, Mrs Gandhi 
also told her party M.P.s that “the 
present policies of the leaders of 
the two blocs are not reducing 
world tensions” and this was the 
reason for the perce rallies in 
some parts of the world. 


In earlier decades, she pointed 
out, peace rallies and demonstra- 
tions were organized only a 
few thousand people. preser- 
vation of peace had wow become 
the concern of wider eroups of 
people the world over and part) 
cularly in the Western countries. 
“And le from all age groups, 

the vounger ones, as 

peo from all al 

groups, have been Involved tn this 
movement now”, she said. 


Mrs Gandhi! mentioned that simt- 
larly the concept of nonalignment 
had begun to be appreciated mucb 
more now than earlier coun- 
tries of the two blocs, Each coun- 
try toduy was interested primart- 
fy in its own advancement and 
this was why it bad come to ae 
cept more the merits of non 
alignment than the motives ‘for 
joining a bloc. 

Another notable point she made 
was that In the international or- 
der, economic disparity should be 
lessened. India hed been pnttin 
forth that view in all internatio 
gatherings and conferences. “Eco 
nomic rity is as dangerous 
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es military confrontation because. 
cowttries which are 

We BO, ee cary ee 

t r 

that her recent visits abroad had 
Proved ¥ useful. Though “no 
positive solution emerged” at the 
Cancun conference, ix Mexico, 
beca , 
conference opened the doors - 


ry for : * ut the 

cover b 
come out. The Conarees nen 
o os party and should be reso 


On the subject of bringin 
latest sircraft for defence. a 
said: “We bave many offers but 
thelr merits have to be carefully 
compared before we take a deci- 


pro in- 
stead of being diverted 


by i . 
OY -apessqatia contro 


Party, who briefed -eporters 
about the meeting, sa that 
when making her remarks about 
eradicating corruption, Mrs Gandhi 
-- C, mention anybody in parti- 




















REPORT ON GANDHI 21 NOVEMBER SPEECH TO BANK OFFICIALS 





Bombay THE TIMES OF INDIA in English 22 Nov 81 p 1 
[Text] New Delhi, November 21. 


The Prime Minister said today banks were a link in the effort to create better 
conditions for the rural poor and had an important role to play in creating an 
egalitarian society. 


This was the major consideration for the nationalisation of banks, Mrs Gandhi 
said. "It is for you," she told a meeting of chief executives of public sec- 
tor banks "to see to what extent we have achieved this." 


The Prime Minister said: "We have been stressing on productive investment in 
the rural sector because a vast majority of the population lived in the rural 
areas. We want them (small artisans, farmers, craftsmen and the like) to con- 
tribute a much greater share and it is the duty of banks to help them to do so." 


The government attached the highest importance to schemes aimed at improving the 
lot of these people. Lending by banks for rural development shouldte so organ- 
ised as to ensure net addition to production and help poor improve their living 
standards. 


Lending Policies 


Mrs Gandhi said lending policies should be guided by the highest degree of respon- 
sibility and adequate attention should be paid to the recovery and recycling of 
funds. 


keferring to the wage structure in the banking system, she said the wage policy 
should not be out of tune with the broad wage structure but should go along with 
it. 


The meeting of the chief executives of public sector banks and senior officials 
of the state governments and Central ministries concerned was convened to discuss 
ways of ensuring proper and adequate flow of bank credit to the weaker sections 
of society. 


Mr Maganbhai Barot, deputy finance minister, cautioned the banks against "indis- 
criminate and unwise" lending at a time of scarcity of resources and competing 
demands. 
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He said the flow of bank credit for programmes in the priority sector and for 
the weaker sections must be progressively enlarged over the next few years. 


This had to be within the objective of achieving increased levels of employ- 
ment and incomes, particularly in the rural areas. 


Mr Barot said: "I would like to strike a note of caution that the existing 
liquidity in the economy is creating pressures on the price situation. While 
the rate of inflation has been contained, we have to be vigilant and observe 
the necessity financial and monetary discipline in every sphere of our public 
spending." 


The governor of the Reserve Bank, Dr I. G. Patel, said attention would be paid 
to creating a viable scheme for rural development. 


Mr RK. N. Malhotra, secretary in the department of economic affairs, drew atten- 


tion to the role of banks in making the integrated rural development programme 
a succcss. 


CSO: 4220/7428 
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G. K. REDDY ON GANDHI DEFENSE COLLEGE SPEECH 


Madras THE HINDU in English 25 Nov 81 p l 


“Pakistan Offer Not Rejected, Says P.M."] 


[Article by G. K. Reddy: 
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REPORTAGE ON MATTER CONCERNING LOAN FROM IMF 


Text of Finance Minister's Statement 


Madras THE HINDU in English 24 Nov 81 pl 
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G. K. Reddy Commentary 


Madras THE HINDU in English 24 Nov 81 p l 


"No Commitment to IMF on Devaluation"] 


[Article by G. K. Reddy: 
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Government Note to IMF 


Bombay THE TIMES OF INDIA in English 24 Nov 81 p 1 





[Text] New Delhi, November 23: India in its latest note to the international 
monetary fund, which is due to review in terms of performance $5.7 billion loan 
to this country, reiterated that in no circumstances would it renege on its 
principled stand on the terms of the loan. 


Reiteration of the Indian stand even immediately after the loan was negotiated 
is thought by the government necessary, because some of the member-countries, 
particularly the U.S., are yet to accept the terms of the loan. 


The Indian note which appreciates the attitude of most of the West European and 
developing member nations on their stand on the loan, records the passage of the 
negotiations which at one stage became very difficult owing largely to the 
American opposition to the terms of the loan. 


No Specific Target 


The U.S. maintained from the beginning of the negotiations that the terms offered 
by the IMF to India were rather soft. It pointed out that in the Indian proposal 
there was no specific measure or target which the fund could consider. The U.S. 
instead suggested a much smaller loan to be given to India to begin with. 


India, opposing the American proposal, made it clear that either it should get 
the whole or none. India also made it clear it could not go for commercial 
borrowing beyond what it could absorb. 


The Indian note explains that it is a loan sought by a developing country to 
adjuct its economy for long-term development. India's balance of payment prob- 
lem is concerned with structural problems and it could not be a short-term one. 
The sixth five-year plan is a measure of demonstrating the intention of this 
country to adjust the economy in a manner which would facilitate the strengthen- 
ing of the basic structure. 


Venkataraman on Second Letter 
Calcutta THE STATESMAN in English 28 Nov 81 p 1 


[Text] New Delhi, Nov 27--The Finance Minister, Mr R. Venkataraman, told the 

Lok Sabha today amid cheers that while the International Monetary Fund would be 
consulted on all matters relating to this country's economic policy, the Govern- 
ment would adopt only those policies and programmes that were approved by Parlia- 
ment. The IMF had granted a loan of $5 billion to India. 


He was answering a question by Mr Satyasadhan Chakraborty (CPI-M) during ques- 
tion-hour, about the second letter sent by India to the IMF when the latter 
asked for certain clarifications about the first letter from the Finance Minister. 


Mr Venkataraman told the member that the first letter contained, in Para 5, the 
point that India would consult the IMF in respect of all matters, but that it 
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would adopt only such policies as were approved by Parliament. The clarifica- 
tion the IMF sought was whether India would consult that body on all matters, 
or on only those programmes and policies approved by Parliament. "We gave them 
the clarification that, as a member of that body, we shall consult them on all 
matters, but that we will adopt whatever is approved by Parliameat." 


Mr Chakraborty had a second question: did not IMF scrutiny of India's policy 
infringe this country's economic sovereignty? "That is totally incorrect," Mr 
Venkataraman told him. 


Was there any oral memorandum of understanding, apart from the written one relat- 
ing to the loan, Mr Satish Agarwal (BJP) wanted to know? Mr Venkataraman told 
him that there was nothing like an oral understanding in IMF procedures. "There 
is only a written understanding.” 


Mr Venkataraman took the opportunity to explain to members the IMF procedures 
regarding the grant of extended credit facility. First, the Finance Minister of 
the country seeking such loan sends a letter of request. That is followed by a 
statement of policies and programmes which the Government proposes to adopt to 
tackle its balance of payments problem. The IMF then makes its own “internal 
assessment.” That is submitted to its executive which then considers and takes 
the appropriate decision. 


Every such documents, excepting the IMF's internal assessment which is not made 
available to the country seeking the loan, had been kept in the Parliament 
library for members, he added. 


All that information was supplied to the House by the Finance Minister despite 
his initial plea that there was to be a discussion on this matter next Wednes- 
day and that “we should not anticipate the discussion." 


The Speaker, Mr Balaram Jakhar, also noted that as much as eight hours had been 
allotted for the schedule discussion on the IMF loan. 


Answering a subsequent question, the Commerce Minister, Mr Pranab Mukherjee, 


told Mr E. Balanandan (CPI-M) that the “IMF does not stand in the way of our 
imports policy." 


CSO: 4220/7437 
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UN ENVOY SCORES NEW MEMBERS OF OCEAN COMMITTEE 


New Delhi PATRIOT in English 22 Nov 81 p 8 
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NATION SAID TO HAVE HIGH STANDING IN SPACE CLUB 


Madras THE HINDU in English 23 Nov 81 p 8 


"Aiming Higher") 
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INDIA 


BETTER CLIMATE FOR RAPPROCHEMENT WITH PRC 


REMNDY - 


Madras THE HINDU in English 28 Nov 8l p 9 


"Climate Better Now for Rapprochement With China”] 


Reddy: 
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INDO-SOVIET OIL COLLABORATION PROTOCOL SIGNED 


New Delhi PATRIOT in English 1 Dec 8l ppl, 7 


[Text] 


COMPREHENSIVE protocol extending Indian and 
Soviet cooperation for oil exploration, development, 


drilling, enhanced recovery, 
ment supply ang training of 
Capital on Monday. 

The protocol signed by Petro- 
leum, Chemicals and Fertilisers 
Minister P C Sethi and Soviet 
Oil Industry Minister N A Malt- 
sev, envisages Soviet assistance 
in survey, assessment and dri] 
ling for oil in various promis 
ing regions of the country such 
as Himalayan foothills. Rajas 
tran. Cauvery basin. West Bengal 
and Tripura, with final action or 
decision taken on most of the 
specific proposals by the middle 
of 1982. 

After signing the protocol Mr 
Sethi said that India proposed 
ta produce 30 million tonnes of 


oil by 1884-85 but with Soviet, 


assistance this target could he 
exceeded. 

Mr Maltsev said that India had 
developed a good base for oil 
production in the last 25 years 
and the new agreement was in 
continuation of the vir'ous agree 
ments between the two countries 
for India’s oi] development. 

Later, Mr Maltsev, addressing 
news conference, said that the 
scope of exploration work would 
have to be jnereaserd nearly five. 
fold if India was to achieve its 
oil production target by 198485. 

He exoressed the view tha’ 
India had the potential to achieve 
the target and even surposs it, 
but it required massive carital 
and latest technological inputs, 
much of which India did not 
porsess 


technical assistance, equip 
personnel was signed in the 


Mr Maltsev said that there 
were 28 blocks demarcated as 
hydrocarbon potential areas in 
India. Of these 
| promising’ areas. he added. 

Mr Maltsey said that West 
Bengal ami Tripura belonged to 
the ‘promising areas.’ 


Among those present at the’ 


signing ceremony were Minister 
of State for Petroleum Dalbir 
Singh, Soviet Deputy Oil Indusiry 
Minister D Takoyev, Sovict Am- 
bassador Y M Vorontsov, Petro- 


jeum Secretary lLavraj Kumar | 


and ONGC chairman Col STP 
Wahi. 

The protocol follows the 
Agreement on Economic and 


Technical Cooperation between 
the Prime Minister Indira Gad 
dhi and Soviet President L ! 
Brezhnev in December last year. 

Mr Maltsev called on Mrs Gan- 
dim during the day. 

Under the agreement, the 
Soviet Union would carry out a 
survey to assess the prospects 
of oil and gas bearing capacity 
in the onland area of Cauvery 


basin. , 

The agreement signed after 
eight-day visit of the high-power 
Soviet team, also provides for 


analysis of geological and other 
data of the Himalayan foothills 
by the Soviet Union to select 
the best method of drilling in 
this area, which has high pres- 


sure and temoerature. f 


15 were mst. 








Similar studies will be con- 
ducted in Rajasthan also. 

The work of seismic prospecting 
in West Bengal add Tripura is 
to begin in Devember and the 
drilling in Tripura. which the So- 
viet Union had undertaken is to 
be completed ing time. 

Indian side has asked for assis- 


tance to drill a deep well in An 
kleshwar to assess the prospects 
of oil anu gas in the deep sed 
Mentary formations. 

As for the longterm ,echee 
eccDomic survey for the period 
1981-90; this is sow being stu- 
died by the Government and the 
ONGC and identification of fuf- 
ther areas of cooperation betwen 
two ee will be made soon. 

Soviet proposal to ONGC 
mJ equipmem and services to: 
be ofganiséd by the two sider 
for seisthic and drilling work i 
the agreed afea of Ranagha-Ja- 
guli-Krishnanagar in West Bengal 
Wag noted. It was agreed that a8 
advance team of Soviet experts 
will come to India in Decembe? 
for about a month so that firm 
proposals could be formulatza 
and contracts negotiated and 
Signed before end of June 1992. 

The Soviet side was also will- 
ing to extend aSsistance for explo 
ration of hydrocarbons in the 





Calcutta Gravity High. The In 
dian side agreed to conSider pro 
cosal for assistance i, drilling ia 
the Calcutta Gravity High = 
and also in Port Canning, Dia- 
@iond Harbour and Bodra areas. 
The Soviet side agreed to In 
dia’s reqvest to depute 40 Soviet 
exerts within the second and 
third quarter of 1932 to 


assist Indian experts in drilling 
Work ig various oil-fitids in the 
country. The contracts in this re 
gard will be neectiated and sier 
ed by 1 March 1982. 








INDIA 


DELHI REPORTEDLY MAY NOT DRAW THIRD IMF INSTALLMENT 


New Delhi PATRIOT in English 30 Nov 81 p 7 


apres 


‘ik 


y tli 


nd 


Z 
AE 


[Text ] 


uty 
tite 


Hi 
| rita 


“hi tge a3 3 
3 
i i 32 i! 


s 


a 


3 


ai 3 325 t2t BEE 
it Pa #3437 Hs 


jev3s! 

aetna 
gees. 8 
ions 


Speer 


tht it 
ah ue 


7 


iil! 


4220/7447 


CSU: 


49 








INDIA 


BRIEFS 


INDIA-UAE PANEL--Abu Dhabi, Nov 17--Several ideas on economic cooperation between 
India and the United Arab Emirates (UAE) will be given concrete shape when the 
Foreign Ministers of the two countries, Mr P. V. Narasimha Rao and Mr Rashid 
Abdulla, meet here on January 3 and 4 for the Jndo-UAE joint commission session. 
According to authoritative sources here, the two Ministers will follow up each 
other's proposals made at the first meeting of the commission in New Delhi last 
year which covered various industrial and banking projects. Decisions are likely 
on a joint refinery and a fertilizer plant using UAE resources and Indian tech- 
nology and expertise. Sources said that relaxation of investment facilities for 
Arab investors in India will also be discussed in view of the talks Arab business- 
men have been having with Indian authorities in the recent past, particularly at 
the time of the Prime Minister, Mrs Gandhi's visit here in May.--UNI. [Text] 
[Madras THE HINDU in English 18 Nov 81 p 5] 


HYDROCHLORIC ACID TO USSR--Bombay, November 29--The Soviet Union will import 80 
tonnes of hydrochloric acid worth Rs 47 lakhs from India during 1982. A contract 
to this effect was signed in the Soviet pavilion of the India International Trade 
Fair on last Tuesday. Speaking on the occasion, Mr E. I. Zamolodchikov, commer- 
cial director, USSR pavilion, said that it was for the first time that the USSR 
was importing hydrochloric acid, used as an intermediary for the production of 
dye stuff. In future, he noted, the USSR will conclude more contracts with other 
Indian firms for the purchase of hydrochloric acid, for which negotiations are 
now in progress. [Text] [Bombay THE TIMES OF INDIA in English 21 Nov 81 p 10] 


NAVY CHIEF OF STAFF--New Delhi, Nov 18--Vice-Admiral 0. S. Dawson, Flag Officer 
Commanding-in-Chief, Southern Naval Command, will take over as the Chief of the 
Naval Staff from Admiral R. L. Pereira on his retirement on March 1 next. Vice- 
Admiral Dawson was commissioned in the Navy in July 1944. He has held many in- 
portant posts including those of Flag Officer Commanding, Eastern Fleet, General 
Manager, Goa Shipyard, and Commanding Officer of INS Nilgiri and INS Talwar. He 
was promoted Rear Admiral in September 1976, and Vice-Admiral in April 1979. 
During the 1971 operations, Vice-Admiral Dawson was the Director of operations 
at the Naval Headquarters in New Delhi. He was awarded the Param Vishisht Seva 
medal and the Ati Vishisht Seva medal--PTI. [Text] [Madras THE HINDU in English 
19 Nov 81 p 1] 


SHOES TO GDR--The State Trading Corporation (STC) has concluded a contract for 
supply of 8.72 lakh pairs of leather shoe uppers valued at Rs 8.45 crore with 
the German Democratic Republic (GDR), reports UNI. The contract was signed on 
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Wednesday by Mr A K Sen, Group Executive of STC and Mr E Schorsch Deputy Director 
Genera! of Interpelz of GDR at the India International Trade Fair in the Capital. 
Mr Schorsch leader of the ‘shoe upper’ delegation is currently visiting India. 
The present contract was the third major deal negotiated by STC this year. 

[Text] [New Delhi PATRIOT in English 19 Nov 81 p 12] 


IRON FROM PAKISTAN--Islamabad, November 19 (PTI)--India has contracted to import 
10,000 tonnes of pig iron produced at the newly set up Pakistan Steel Mills in 
Karachi, it was reported yesterday. The chairman of the Pakistan Steel Mills, 
Mr H.N. Akhtar, told reporters in Karachi that the deal with India was part of 
an export order of 31,000 tonnes of pig iron worth $3.41 million finalised so 
far. [Text] [Bombay THE TIMES OF INDIA in English 20 Nov 81 p 1] 


SAUDI PLAN SUPPORTED--New Delhi, Nov. 20--India today lent its formal support to 
the Saudi plan for a peaceful settlement on the West Asia crisis. The External 
Affairs Minister, Mr P. V. Narasimha Rao believes that the plan put forward by 
Prince Fahd is consistent with the Indian stand in that it recognizes the impor- 
tance of the Palestinian issue and that it provides for the recognition of the 
PLO as the sole representative of the Palestinians. The Fahd plan has found 
considerable support even among the Arab countries even though it guarantees 
Israels right to exist as a sovereign Independent State. [Text] [Calcutta THE 
STATESMAN in English 21 Nov 81 p 1] 





HANDICRAFT GOODS TO USSR--New Delhi, Nov 20--Three contracts were signed between 
Indian and Soviet firms here today for the export of Indian handicraft goods 
and paints and import of Soviet art albums. The handicrafts agreement, worth 
over Rs 30 crores, was signed at the Indian Internationol Trade Fair by Mr J.C. 
Sarin, General Manager of the Handicraft Handloom Export Corporation and Mrs N. 
Lebedkina and Mr Pevukhin on behalf of 'Novexport' of the Soviet Union. The 
Soviet Union has been a traditional buyer of Indian handicraft articles made of 
bronze, wood and ivory and its purchases were worth Rs 6.5 crores in 1978. While 
one Indian firm will export paints worth Rs 1.5 crores in 1982, another India 
firm will get Soviet books and periodicals, mostly art albums--PTI. [Text] 
[Madras THE HINDU in English 21 Nov 81 p 7] 


PETITION AGAINST ENVOY--New Delhi, Nov 20--The Delhi High Court today dismissed 
as “misconceived" a writ petition challenging the apointment oi Mr Jose Perez 
Novoa as the Cuban Ambassador in India. The Chief Justice Mr Prakash Narain 
and Mr Justice S.S.Chaddha dismissed the petition in limine. The Bench observed 
that the petitioner, Mr Pran Nath Lekhi, Vice-President, Delhi unit of the 
Bharatiya Janata Party, “cannot be allowed to invoke the jurisdiction of the 
court to grant him any relief as the courts in India are a limb of the State, 

in the larger perspective, and are bound to ensure that the dignity of the 
Cuban Ambassador is maintained." The Bench observed that the petition was "mis- 
conceived" and said that Mr Lekhi counsel, had not averred that the State of 
Cuba was in any way in breach of its obligations arising under the Vienna con- 
vention or diplomatic relations. Nor was it Mr Lekhi's case that the Indian 
mission or members thereof in Cuba were enjoying any privileges which were less 
than those conferred on the Cuban Ambassador or Cuban diplomats by the Central 
Government.--PTI [Text] [Madras THE HINDU in English 21 Nov 81 p 7] 
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PACT WITH INDONESIA--Jakarta, Nov 21--India and Indonesia have entered into an 
agreement for cooperation in industry. The agreement, signed on Friday by the 
Union Minister of Commerce, Mr Pranab Mukherjee and the Indonesian Industry Min- 
ister, Mr A. R. Soehoed, covers the development of small-scale industries and 
the steel and cement sectors. India will also assist in setting up tool rooms 
in Indonesia. India has expressed interest in buying Indonesian cement now 
going to Pakistan, Bangladesh and Singapore--Antara. [Text] [Madras THE HINDU 
in English 22 Nov 81 p 12] 





PRINTING MACHINES FROM GDR--East Berlin, Nov 2l--Andhra Pradesh will buy print- 
ing machines, worth Rs 1.60 crores from the GDR. A contract for this has been 
concluded by the Andhra Pradesh Education Department Secretary, Mr Gopakrishnan 
and the Director of the Government Printing Press for textbooks, Mr Naidu, dur- 
ing their visit to Leipzing. [Text] [Madras THE HINDU in English 23 Nov 81 p 5] 


MACHINERY FROM USSR--A Rs 9.5 crore contract has been concluded for the supply 

of scrapper conveyors and crushers to the Soviet Union, reports UNI. The con- 
tract has been signed between the Mining and Allied Machinery Corporation of India 
and the Soviet Firm Metallurg-Import in New Delhi. A spokesman of the USSR Infor- 
mation Department in New Delhi said some other deals were also being negotiated 
between the two countries at the Trade Centre of the India International Trade 
Fair. The scrapper conveyors will be manufactured in the MAMC's Durgapur plant 
and the deliveries completed next year. Soviet day was celebrated on Monday 

at the fair. Mr V. P. Yakunin, Minister-Counsellor in the USSR Embassy, said 

one of the objects of Soviet participation in the fair was to promote trade 
between the two countries. [Text] [New Delhi PATRIOT in English 24 Nov 81 

p 10) 


AID TO UGANDA--New Delhi, November 25--The Indian engineering industry has offered 
full cooperation to the Ugandan government in the rehabilitation of the war-torn 
country’s economy. An industrial mission of the Association of Indian Engineering 
Industries has just returned from Kampala after identifying the specific areas 

of cooperation. These talks will now be followed up through a concrete plan of 
action. The task of the private sector in the two countries has been made easy 
as a result of the agreements on trade and industrial cooperation signed by the 
two governments here yesterday. The Ugandan ministerial delegation accompanying 
the President, Dr Milton Obote, had a meeting with the association (northern 
branch) here yesterday. Mr S. S. Kanwar, who had led the mission to Uganda, said 
Indian entreprencurs could help in the rehabilitation and modernisation of sugar, 
paper, cement, textile and pulpindustries. They could also set up joint ventures 
with Ugandan associates. [Text] [Bombay THE TIMES OF INDIA in English 26 Nov 81 


p 7] 


INCREASED CZECHOSLOVAKIAN TRADE--A 40 percent increase in India's trade with 
Czechoslovakia is envisaged for 1982 with a turnover of around Rs 340 crore 
bothways, under a new protocol signed on Wednesday, reports PTI. India's ex- 
ports to Czechoslovakia are likely to go up from Rs 125 crore in the current 
year's trade protocol to Rs 180 crore under the protocol which Mr S K Sarkar, 
Joint Secretary for the Commerce Ministry, signed for India and Mr J Garcar, 
director general of the Ministry of Czech Foreign Trade, for his country. 
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Joint projects in either country with buy back arrangements, third country 
projects and joint bidding in global tenders are some of the ways the two 
countries could strive to improve bilateral economic relations, it was stated. 
An announcement of the protocol said there was scope for export of coke oven 
batteries, heavy duty transformers and electric motors made by the Heavy Engi- 
neering Corporation and the Bharat Heavy Electricals. During talks between the 
two sides it was agreed that earnest efforts should be made to actually achieve 
targets provided in the trade protocol for 1982. [Text] [New Delhi PATRIOT 

in English 26 Nov 81 p 2] 


SOVIET SHIPS’ VISIT--Bombay, November 27--Three ships of the Soviet navy 
Savastopol, a crusior, Revnostny, a frigate, and Vladmir Kolechizky--under the 
command of Rear-Admiral M.N. Khronopulo, senior commanding officer of the squad- 
ron, arrived on a five-day routine visit to the city this morning. Rear-Admiral 
Khronopulo and the commanding officers of the ships called on Vice-Admiral M.P. 
Awati, flag officer commanding-in-chief, western naval command, and Rear-Admiral 
J. G. Nadkarni, flag officer commanding the western fleet. [Text] [Bombay THE 
TIMES OF INDIA in English 28 Nov 81 p 7] 


JOINT PROJECTS WITH SRI LANKA--India and Sri Lanka have agreed to explore avenues 
for joint ventures in third countries and the area of transfer of technology. 

The possibilities were discussed when Sri Lanka Minister for Trade and Shipping 
Athula Mamudali called on Commerce Minister Pranab Mukherjee on Saturday. The 
visiting Minister also expressed concern over the way talks onMulti-fibre Arrange- 
ment (MFA) was going. He hoped that the developed countries would adopt reason- 
able attitude. Mr Mukherjee said there was much scope for cooperation among the 
Third World countries and which, besides MFA talks, deserves to cover areas like 
International Commodity Agreement. Both the Ministers agreed that bilateral 
trade between the two countries has been satisfactory and could be further in- 
creased. Trade between India and Sri Lanka is governed by Trade Agreement signed 
in 1961. In June 1968, Indo-Ceylon (Sri Lanka) Joint Committee for Economic Co- 
operation was set up with the objective cf mutual trade organisation of indus- 
trial cooperation and promotion of tourism. At Saturday's meeting it was also 
agreed that the next meeting of the Commission would be held in Colombo in 1982. 
The Sri Lanka Minister earlier called on President Sanjiva Reddy and was with 
him for about half an hour, adds PTI. [Text] [New Delhi PATRIOT in English 

29 Nov 81 p 7] 


CSO: 4220/7451 
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KAMPUCHEA 


EDITORIAL DISCUSSES NEED TO COUNTER ENEMY PROPAGANDA 
Phnom Penh KANG TOP PADEVAT [REVOLUTIONARY ARMY] in Cambodian 10 Aug 81 pp 1, 6] 
[Article: "We Must be Careful and React Against Harmful Enemy Propaganda") 


[Text] Under the correct and wise leadership of the Kampuchean Peoples Revolu- 
tionary Party and with sincere support from the fraternal Vietnamese people 

and VPA the Kampuchean people have achieved during a period of more than two 
years many victories which have a tremendous extent and significance both within 
the country and among the international community. 


Meanwhile, the shameful defeat became greater for enemies of the Kampuchean 
revolution and people, i.e., the Pol Pot-Ieng Sary- Khieu Samphan genocidal 
clique, the reactionary Sihanoukist, and Son Sann groups together with their 
masters, the American imperialists and the Beijing Chinese expansionists. This 
bitter shame pushed them to increase further all sorts of activities against the 
Kampuchean revolution. Despite sharp world-wide criticism and condemnation of 
their contemptible acts, they are still madly going on with the killing and 
shamelessly misleading people in order to win. In connivance with U.S. imperialisao, 
the Beijing Chinese expansionists has demonstrated numerous maneuvers and tricks 
intended to mislead public opinion and to create a new regime of genocide on 
Kampuchean territory. They sent Kampuchean refugees back pretending the latter 
are “volunatry repatriates who try to create a so-called united front” to fight 
against Vietnamese troops. They have jointly organized in New York City 4 meeting 
of a so-called International Conference on Kampuchea, etc. But we are clearly 
aware that those manuvevers have already failed completely. Along with those 
activities, they have waged many types of psychological warfare such as despicable 
propaganda to instigate rebellion among our population and to extinguish the 
fighting spirit of our army. They have resorted to calumnies to disrupt the 
solidarity between Kampuchea and Vietnam. 





On the other hand, they try to find the way to insert into our army ranks their 
agents to carry on their propaganda and to divide us internally and inter- 
nationally. They know very well that the strong solidarity between Kampuchea 
and Vietnam is an obstacle which obstructs their vile intentions. For that 
reason, all their maneuvers are aimed at destroying such a precious solidarity. 
But the people and Revolutionary Army of Kampuchea fully understand the value of 
this solidarity which constitutes a powerful factor for our revolution and a 
vital necessity for our people. 
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In order to counter enemy maneuvers, all our cadres and fighters must further 
enhance their vigilance to clearly recognize our enemy: the bloody clique of 

Pol Pot- lIeng Sary- Khieu Samphan, the traitors Sihanouk - Son Sann, their masters 
the Beijing Chinese expansionists, the U.S. imperialists and their lackeys. 


We must promptly uncover and eliminate, all poisonous and dangerous tactics from 
those people who intend to undermine the revolutionary forces by disrupting the 
solidarity between Kampuchea and Vietnam. We must strengthen our firmness against 
the traitors and their masters and not let them attract us both spiritually and 
materially by their propaganda or deceitful activities. We must always be alert 
to the rumors, slanders and lies that are aimed at diverting our combative spirit. 


We should observe current Revolutionary Army duties as defined by the Fourth Party 
Congress which gives priority to the task of defending the motherland. The people, 
the party and the army have to carry on this task. Our Revolutionary Army must 
resolutely fulfill all duties as ordered by higher echelons, be ready to fight, wipe 
out all enemy maneuvers and activities and maintain our vigilance without relaxa- 
tion. At the same time, we should increase internal solidarity to gain mre con- 
fidence and brotherly devotion from the people, build solidarity within units and 
with the people and alert them about the duty to denounce the enemy to our 
Revolutionary Army without delay. We must especially raise very high the banner 
of international solidarity, most of all the militant solidarity between our 
Kampuchean Revolutionary Army and the People's Army of Vietnam. It is necessary 
to gradually increase day by day our self-reliance instead of relying only on 

full assistance from Vietnam. We should pursue the consolidation of the 
Kampuchean People's Revolutionary Armed Forces by improving their feelings of 
patriotism, on love of the motherland and the revolution and, reinforcing their 
courage to send their relatives to serve in the Army in order to defend our 
Kampuchean land, to protect the lives of our people, to preserve our party and 
revolution which are paving the way for peace in the motherland, for building our 
beloved Kampuchea in following the direction to total socialism. 


9791 
CSO: 4212/4 
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PRC, THAI BORDER VIOLATIONS AND ANTI-REGIME ACTIVITIES NOTED 


Hanoi VIETNAM COURIER in English Oct 81 pp 12, 13 


[Text ] 


Tl was mid-July 0S. I stood at 
| Tha Deuwa, a vworder check- 
point facing Nong Khai, in 
Thailand, across a narrow strip of 
the Mekong river about 20 km 
South of Vientiane. From this side 
of the river I could see two white 
fhen in civilian ¢lothes escorting 
big, carefully wrapped crates. | 
counted 2g crates in all. “Is that 
foreign aid?” “1 asked my Lao 
friends.” Aid? Don't you see that 
they are Americans’ At Nong 
Khai, nobody, not even a child, 
could mistake them.” Those two 
Americans delivered all the 29 
crates ty a group of people who 
were quickly ulentified by my 
Lao friends as Law exiles. Thus, 
the US is openly delivering arms 
and food to Lao reactionaries right 
on the Lao — Thai border 


At Borikhane, a border district 
100 km north of Vientiane, a Lao 
iriend told me that not long before 
several kroups of Lao bandits 
operating om Thai soil had crossed 
the border and plundered a lot of 
draught animals trom the Lao 
population. They were all armed 
with American carbines and anti- 
tank guns Many of them were 
killed or captured by Lao border 
guards and militia Those captured 


later confessed’ they belonged to 
platoon of company-size units 
whose commanders had received 


training in Maoist-type guerilla 
tactics from Chinese advisers at 
camyps inticde Thatland 


1 was introducedic M,a member 
of the Kor ethnic minority and 
oommander of the militia of village 


K iw Muong Dinh district Lueyy 
Nam Tha provime, bordermg on 
China, moe than coo km north of 


Vientiane as the crow flees Ile 
was wounded in a battle at the 
foot of Hill 1878 against a group 
of bandits smuggled in trom China 
Ile was receiving medical treat- 
ment at the Loi Nain army hospital, 
at the time of my visit to Luang 
Nam Tha 


The group of bandits coming 
irom China was intercepted and 
wholly wiped out by the militia 
squad under M.'s command. One 


it was captured. His name is 
amkhien Uyakhan 25, married, 
with one son, of the Thai Phuon 
ethnic minority. He does not speak 
the Lum, the most widely 
spoken language in Laos, but is 
quite fluent in the Lao Sung (also 
known as Meo) dialect. He was 
born in Sayabury in Laos. Orphan- 
ed in his early childhood, he and 
his two sisters hired their services 
to a Meo family then drifted to 
Thailand when he was ten years 
old. He later adopted Thai citizen- 
ship and lived at Vai Khaw village, 
Chieng Mai province. He testified > 
“Early im the year 2520 I joined 
the Thai army and was assigned 
tw an infantry unit of the 4rd 
Military Sector. In the middie of 
the year 2522 a group of men from 
China came to my camp. They 
recruited many Lao, and 1 was 
one of the group. We were later 
taken to ina where we were 
assigned to the Mang Yeng train- 
ing camp in Yunnan. There we 
received training fromtwo Chinese 
olfxers known only as Lin and 
Zhang. We were taught Chinese 
boxing. handling of assault rifles 


and anti-tank guns. mine laying 
and grenade throwing year 
later, we were hustled into a van 


and driven for ten hours on end 
in the direction of Muong La...” 
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The mercenary Khamkhien re- 
cruited by China to ~ make the 
revolution” did not know how to 
use the solar calendar but only 
knew how to count time on the 
Buddhist calendar. According to 
this calendar, we were in the gth 
month of the crescent moon (there 
are two gth months, one of the 
crescent moon and the other of 
the waning moon). Thus, on the 
Christian calendar, he joined the 
Thai army in 1977. and in 1979 
Beijing took him to China to be 
trained as mercenary. On July 7 
of the same year his group com- 
posed of twelve bandus, ied by 
Chai U and Khamkhu, started 
trom Muong La camp. Thev were 
under instructions to kidnap men 
from the refugee camps in Nam 
Ke and Muong Coc both lyin, ~” 
the border province of Chieng Kai 


in Thailand opposite Luang Nam 
Tha and Sayabury in Laos. 
Disguised as Lao civilians thev 
crossed the Chinese border and 
entered Iivol Nakha in Muong 
Man village. But they were quickly 
discovered by Lao farmers who 
immediately informed the militia 
The intruders were captured at 
the foot of Hill 1878 while they 
were felling bamboos. Eight of 
them who resisted were killed on 
the spot and some escaped. Their 
plan had been to cross the river 
on a raft onto Burma, the river 
being a natural border between 
Laos and Burma. Then they would 
follow the forest track along the 
urmese border and enicr Thai 
territory at Chieng Ral 


Here it would be useful to 
recall an old story related by our 
Lao irsends In the early 70's the 


Western press referred to the 
Maoist groups in Thailand as 
“Maoist Thais” and described 


them as rebel groups whose main 
activities were to spring ambushes, 
cut off communications and 
kidnapping Ia those days, the 
Maoists in Thailand began building 
a system of base camps along 
more than soo kilometres in the 
northwestern part of Nan and 
Chieng Mal provinces bordering 
on the Sayabury and Luang Nam 
Tha provinces of Laos. They even 
ran a radio installed in Kunming 
(China). Some other Maoist groups 
had their bases scattered on this 
side of the border in Sayabury 
rovince. In 1975 when the Lao 
people's Army came and liberated 
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this area, it came across abandoned 
houses littered with the litle red 
books of “ Mao Zedong’s Thoughts” 
amidst heaps of empty tins of 
food “ Made in China.” 


Our Lao friends said that every 
vear at the start of the dry season 
the Thai army launched mopping- 
up operations against the Maoisis 
but more often than not the raiders 
came back empty-handed since the 
elusive “rebels” always had 
decamped before government 
troops moved in, only to reappear 
atthe beginning of the rainy season 


to continue their sabotage activities 
in the border region with Laos. 


In 1979 the genocidal Pol Pot 
regime was overthrown, followed 
by China's invasion of Vietnam 


The Lao Government asked Beij- 
ing to Withdraw all its military 
rsunnel disguised as “road- 


vilding workers” in the northern 
part of Phongsaly province. The 
ultra-rightists in Thatland openly 
sided with China in opposing 
Vietnam and Laos. The Chinese 
cynically declared that Thailand is 
“a Chinese bastion against Viet- 
nam in Southeast Asia,” and to 
please Hangkok, they began to 
“ sacrifice” some Maoist Thais and 
even agreed to close the latter's 
radio in South China. But in the 
meantime, deep in the dense forests 
the Lao-Thai border China 
continued to supply arms and food 
for the Maoists. When the Thai 
authorities raised the question, 
Beijing explained that “ state-to- 
State relations are different from 
arty-to-party relations”. The 
ais living on the bank of the 
Mekong are not taken in by this 
threadbare bluff. They read in the 
newspapers that hundreds of 
Maoists have surrendered to the 
government but they remain wary 
of the hundreds of their comrades 
who continue to make frequent 
night forages into the villages to 
plunder and massacre. They are 
asking a lot of questions about the 
whereabouts and activities of 
Vichit Chongenith, a “communist 
leader" who is reported to have 
surrendered to the government in 
i974 and up to now concerns 
himsclf only with planting coffee 
and rubber in Thachana district 
According to figures made avail- 
able by the Thai Supreme Com- 
mand, in the provinces of Sura- 
thani, Nakhon and Sithanarat alone, 
20 Maoists surrendered in 1979 
Rut the same source said that in 
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the jfollowing year Soo persons 
took to the maquis to follow the 
Maoist bands. As a matter of fact, 
in order to concentrai¢ a = 

in Vieinam a2 os. 
Beijing _— ordered the Maoist 
bands in Thailand to reduce their 
armed attacks agains! government 
forces in Northeastern Thailand 
Meanwhile, it is stepping up the 
activities of the Maoist band in 
the southern provinces close to 
Malaysia. In this way Beijing 
hopes to divert Bangkok's atiention 
from the activities of the Maoist 
groups in the provinces of Nan 
and Chieng Mai, thus enabling 
China to open new roads of 
infiltration, develop its forces and 
buik! more guerrilla bases in this 
arca, cowsidered by Beijing as a 


sanctuary for tts henchmen. the 
ai and Lao bardits. 


These sinister manoeuvres of 
Beijing are arousing justifiable 
concern in some political circles 
in Bangkok. This explains Bang- 
kok’s present dual policy with 
regard to China: while tocing 
China's line in opposing the Peo- 
ple’s Republic of Kampuchea, it 
continucs its “sweeps” against 
the Maoist bases in the Northeast 
Troops of the That Government 
are in fact encircling several 
liaison centres of the Maoists 
codenamed Tg and T6 


“anding on the wooden stairs af 
a house-on-stilis in a 
village of Laos in Savaburi prov- 
a —- cone wenward, | saw 
clearly armed helicopters and T.28 
bombers of the That Government 


circling and diving on the jurg'e 
The thudding of tombs could als 
be heard very distinctly My La 
friend explained: © By striking ot 
the Mavist Thai croups at this 
time, the Thai Government is 
striking at the very instrumen: 
used by China for a double pur- 

se: lending a hand to the Pol 
—_ aang and at the same time 

Ssrupting the inner security of 
Thailand.” Ile added: “ Beijing 
intends to use the Maoist groups 
in Thailand as liaison posis on the 
supply route forthe Pol Pot forces 
which runs from China to Kam- 
puchea passing through Burma 
and Thailand” 


THIEU QUANG BIEN 


Correspondent of the army paper 
Quon Dot Nhan Don ” 
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GOVERNMENT SEEKS BIDS ON MILLING EQUIPMENT 
Vientiane BULLETIN QUOTIDIEN in English 7 Dec 81 p 9 


[Text] The Government of the Lao People's Democratic Republic has received a 
Credit from the Asian Development Bank in the amount of US$ 5.850.000. The minis- 
try of Industry and Commerce invies you for supplying and delivering the items as 
follows: 


a. 1 ton/hour Rice mills Complete with Diesel 
Engine Powered Drive Systen. 2 unit 


b. 500 Kg/hour Mobile Rice mills Complete 
with Diesel Engine Powered Drive Systen. 5 unit 


Tenders shall be opened publicly at the M. I. C. at 10:00 o'clock Lao PDR standard 
Time 6 January 1982. Delivery will be accepted by registered mail or by hand up 
to 10:00 hours on the Tender opening date. 


Requests for tender documents shall be accompanied by US$ 50.00 for a set of five 
copies, four copies are required for submission of Tenders. Those wishing to 
purchase the tender documents by mail shall accompany their request by US$ 15.00 
for mailing charges for each set. 


CSO: 4220/161 
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THAILAND 


INDONESIAN STRATEGIST DISCUSSES POSSIBLE SOLUTIONS TO INDOCHINA PROBLEMS 


Bangkok THE NATION REVIEW in English 3 Dec 81 p 5 


[Article by Jusuf Wanandi] 


[Text] [Part I Not Available] 


Hii Halt HIE ea 





A ital fi ay StF 
ii! ate } et ith it i 
Ant Ht il lest i i at 





rH tte pili ye SEH! 


SSi55 bits 3} 
i ae ah ih Abit ine He 
Heit eelall HE fat Hitt Hie 
ite Pe gis elit Tapa 
mi ti tr ii i a 
~ sf, i 2 wy 3 i 1 tt ie 
: a He ca 
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anit He an Lh Mi ai) Gente 
ae He Hail . 


yliia 
ati; a nia sates HES 5 " B 
i riley flit a2i? Hy segirths Hejl mi Lt | 
atl fateiat te fen Hen iG ste i if 
TH be nd a ait Peay ! rm 


t Unites States support to ASEAN's 
Soo of commana ont ean to reach a 
oe La ASEAN, 


— political solution to the 
yoy conflict. This effort should 


Hit ‘ : 
He 3 4 F bas af yp i itt ma A fiat 3 
a A : ul feb 1 tpt iH iii Le : if st a , 
ip » 3 ; el ahs : ii if a xf Is3 i Gil fy 2385 
acl! : ih i! ire: ie lites Ts. tl cae 
. PHM Pr aet  ee HT Mee 
it eco Salad ye ane aa oe 
a 
1 i ig Sate Ht 
Ura fudeelbee sed melted EE Alea 
tl TSH Hilbirh rl i HTH a by 
He vested adtsnidt? i ill Henne ine 
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THAILAND 


BANGKOK "POST CARRIES MORE ON NESDB REPORT 
BKO040350 Bangkok POST in English 4 Jan 82 pp 21, 23 


[Text] The Thai economy will expand at a satisfactory rate this year, with the 
gross domestic product expected to grow by 6.7-7 percent due to the recovery of 
world economy, improvement in the tight money situation and lowering inflation 
rate, according to the National Economic and Social Development Board. 


The NESDB's 24-page eccnomic report containing the economic situation in 1981 
and forecasts for 1982 was submitted to the cabinet at its meeting last week. 


The declining interest rates will help the industrial sector and private invest- 
ment expand rapidly, the report noted. 


This year's inflation rate is expected to be about 10 percent lower. 


The country's trade deficit in 1982 will continue to be high at about 69,000 
million baht, but the balance payments may not be in the red if the government 
enforces strict monetary policy. 


Foreign debts are expected to increase rapidly, however, to total U.S. $5,963.9 
million, and the debt service to export earnings ratio is expected to rise from 
6.8 percent last year to 7.6 percent in 1982. 


lhe NESDB report indicated that GDP growth rate was 7.8 percent last year as 
against 5.8 percent in 1980 and agricultural production grew at an acceptable 
rate due to favourable weather conditions. 


Private investment has not recovered from a slump in the preceding year and 
production of the industrial sector, mining and construction remained low due 
to world economic difficulties and high interest rates. 


Government revenue in the 1980-81 fiscal year totalled 110,400 million baht 
below target; however, the total revenue in 1981-82 is expected to increase 
to 130,000 million baht. 


The country's exports in 1981 were lower than expected and totalled only 154,000 
million baht, causing the trade deficit to reach 65,000 million baht, the report 
said. 
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As for the agricultural sector, NESDB noted that expansion last year was 5.3 
percent, a big gain over 1.9 percent in 1980. The growth rate of this sector 
will slow down in 1982, however, to around 2.7 percent mainly because of the 
limited plantation areas. 


Rice production was estimated at 15.8 million tons in 1981 and expected to 
increase further to about 16 million tons this year. Rice production in the 
second rice crop is expected to be about 2.2 million tons in 1982, up from 2 
million tons last year. 


Maize production in 1981 totalled about 3.45 million tons compared with 3.15 
million tons the year before. It was expected to rise further to 3.5 million 
tons this year. 


Sugarcane output in 1981 was estimated at some 24-25 million tons and likely 
to drop to 22.5 million tons this year as planters are faced with declining 
price due to over-production. 


Tapioca production, 16 million tons in 1981 and 13.8 million tons in 1980, was 
expected to fall to 15.5 million tons because of the declining price. 


The fishery sector remained difficult last year althrough the problems were not 
as severe as in 1980. Production of this sector dropped by 4-5 percent and the 
growth rate of this sector this year is expected to be close to that of 1981. 


The industrial sector, meanwhile, showed signs of recovering from the slump in 
1980 with an expansion rate last year being about 8.4 percent as against 4.8 
percent in 1980. Expansion of this sector is expected to continue at a higher 
rate of 9.5 percent in 1982 due to an expected recovery of world economy, 
improvement of tight money situation and declining interest rates. 


The mining sector was expected to grow by 3.4 percent in 1981 due to the setback 
in the first half of the year. It will improve significantly this year, however 
with the increased utilisation of the natural gas from the Gulf of Thailand. 
Growth rate of the mining sector in 1982 is expected to be as high as 14.4 


percent. 


The construction sector continued to experience difficult times in 1981, with 
expansion rate being only 6 percent. Private construction is expected to recover 
this vear, but government budget for construction will decline as the government 
plans to cut back spending in this sector. Expansion of the construction sector 
is expected to improve slightly, with the growth rate being, 6.3 percent this 
year. 


Investments by the private sector last year did not show any significant improve- 
ment over 1980, but the situation is expected to be better in 1982 with the 
growth rate being about 7.1 percent. 


Investments by the government sector in 1981 expanded by 21 percent, but this 
was still lower than the expansion rate of 31 percent in 1980, Government 
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investments will increase at a lower rate this year, however, to about 7 percent 
as major investments by state enterprises began to slow down. 


Inflation rate declined further in 1981 from the preceeding year with the consumer 
price index dropping from 19.6 percent in 1980 to about 13.5-14 percent in 1981. 
Inflation is expected to decline further to about 10 percent this year. 


Total exports in 1981 were about 154,000 million baht as against 132,000 million 
baht in 1980 or an increase of 16.5 percent. The country's export performance 
will continue to improve to 182,000 million baht or an increase of about 18.2 
percent over last year. 


Imports, meanwhile, increased by about 15 percent in 1981, with the total import 
value being 219,000 million baht, but will rise at a lower rate this year, with 
the growth rate being 14.6 percent or about 251,000 million baht due to the cut- 
back in energy import. 


CSO: 4220/163 
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THAT LAND 


GEN ATHIT SAID TO ENHANCE ROLE OF PARAMILITARY FORCES 
Bangkok SIAM MAI in Thai 29 Aug 81 pp 12-15 
(Article: “The Commander and the Commander In Chief of the Army” ] 


[Text] [Then] Major General Athit Kamlangek, the commander of the 
Civil, Police and Military Unit in Loei Province, which is the 
area of responsibility of the Second Army Area, put himself into 
the limeliaght through his communist suppression activities, in 
which he was able to use “every type and every kind" of warfare 
to defeat the communists in the area mentioned above. Since then, 
his reputation has soared to the point where he has been called 

a “model Thai.” It was from this point that the military career 
of then Major General Athit made continual progress, and within 
only a few years -- who would have quessed -- Lieutenant General 
Ahtit Kamlangek, the commander of the First Army Area, was said to 
be in control of the largest number of forces and to have the 
greatest power in the army. 


The Path of Lieutenant General Athit Kamlangek 


[Then] Major General Athit Kamlangek was transferred to become 
the commander of the Royal lst Infantry Division. Later on, he was 
the only officer who dared to petition General Prem Tinsulanon, 
the commander in chief of the army, asking him to extend his 

| Prem's] term as army commander in chief 1 year. For this action, 
Maj Gen Athit did not receive much personal benefit. He was 
transferred to become the deputy commander of the Second Army Area, 
and it was expected that if Lieutenant General Lak Salikhup, the 
commander of the Second Army Area, was transferred to become the 
deputy commander in chief of the army, Maj Gen Athit would have a 
chance to become the top man in the northeast, the area where this 
general would hold the most influence, that is, he would be the 
commander of the army area, 


But when the coup d‘ etat of 1 April occurred, Maj Gen Athit was 
the principal commander who sent forces to oppose the coup. In the 
Second Army Area, he invited his majesty the king and high-ranking 
officers to come to Korat, and he supervised forces from various 
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sectors and led them to victory over the revolutionary council in 
Bangkok. While suppressing the coup of 1 April, he was the head of 
the National Peace-Keeping Command (NPPC), which had authority over the army 
air force, navy and police. 


After the revolutionary council was suppressed, Lieutenant Gen Wasin 
Isarangkun Na Authaya, the commander of the First Army Area who 

had joined the rebels, was relieved of his command. Maj Gen Athit 
was promoted to lieutenant general and made commanding general of 
the First Army Area. 


After that, Lt Gen Athit began to establish a much tighter 
administrative system in the First Army Area. The 9th Division at 
Kanchanaburi was placed under the control of the commanding 
general of the First Army Army instead of being directly 
subordinate to the commander in chief of the army. 


At present, concerning military power, the greatest number of 
troop centers is under the control of Lt Gen Athit, the commanding 
general of the First Army Area. 


Conservatives Enhance the Prestige of the Commanding General of the 
First Army Area 


After the coup of 1 April, the conservatives were unhappy about 
the political stirrings in the army and they made an effort to 
suppress this trend. The conservatives were quite satisfied with 
the role played by Lt Gen Athit, and the enhanced role of the 
conservatives was a trend that increased the power and prestige 
of Lt Gen Athit. 


The conservatives were unhappy that the dictatorial atmosphere 

was being relaxed and that there were more freedoms in the later 
period since the advantages of the conservatives were being 

reduced. And during the period when the soldiers who were for reform 
in solving problems tried to solve the problems, this was viewed 

as slow and impractical and the roform movement was viewed as 

having been infiltrated by the communists. 


The army played the greatest role in carrying on reforms, and the 
period before the events of 1 April was considered the golden age 
of the reformers in the army. But when the reform group was 
suppressed, the conservatives in the army easily reversed things 
and took over. 


The conservatives stress the maintenance of security and military 
suppression. Thus, during the past several months since the coup of 
1 April, the forces of the conservatives have greatly increased 
their role in the army and throughout the country. 
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Preparing Mass Forces 


The Volunteer Defense Corp (VDC) was considering expanding into 
amass force of the government and reacing a strength of 1 million 
people throughout the country. But before this was carried out, it 
was restricted by the policies of some elements of the reform 
group in the army. But after the role of this group was reduced, 
the aims of this mass volunteer power group were changed to 
resemble those of the Village Scouts prior to the events of 

6 October 1976. Besides this, the Village Scouts, which had lost 
power during the period when Mr Thanin Kraiwichien was in office, 
were again strengthened. 


After the coup of 1 April, almost every province around Bangkok 
held ceremonies to display the power of these Thai volunteers and 
greatly increased the efficiency of these volunteers in certain 
tasks. 


Lt Gen Athit Kamlangek plays a rather important role in controlling 
the Volunteer Defense Corp within the area of responsibility of 
the First Army Area. Thus, in addition to military forces in the 
First Army Area, the present commanding general [of this army area] 
also has great influence over these armed volunteers and can 
easily use them as military units. 


Another force that has recently been formed is the 7 to 8 million- 
strong reserve force that has been mobilized in order to be 
prepared to fight the country’s enem.es. General Prem Tinsulanon 
is in control of these reserve units. 


Special Genera’. of the Army 


It is expected that the position of special general will be 
created in the army in conditions in which an officer must carry 
out special activities in the army and perform special duties 
whenever a crisis arises. He will have the authority to give 
commands to the three branches of the armed forces and to the 
police so that activities can be carried out quickly in accord with 
orders. This proposal was made by the Directorate of Operations. 

It claims that an experienced general is needed and would be of 
value because the army would have a knowledgeable and capable 
person who could provide help. 


Army news sources have stated that it is possible that Lt Gen 
Chuan Wannara&, the commanding general of the Fourth Army Army who 
will retire this October, may be given this position. 
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Besides this, since the coup of 1 April, there has been the idea 
of repaying those officers who stood side by side with the 
Volunteer Defense Corps. Lt Gen Pin Thammasi, the assistant 
commander in chief of the army, was made deputy commander in chief 
of the army for 35 days in repayment just as Lt Gen Sima 
Panikabut was honored by being made a full general and given the 
position of assistant commander in chief of the army for 35 days. 


Generals were rewarded because of the attempt to enable the army 
to have as much “cooperation from the conservatives” as possible. 


Several groups have commented that there should be another position 
as special general for Lt Gen Athit, the commanding general of the 
First Army Area who acted as if he were both the supreme commander 
and the commander in chief of the army during the conflict with 
the revolutionary council. 


Preparing | to have] a special general to carry out special duties 
is similar to the attempt to appoint a deputy police director- 
general for special affairs to carry out tasks concerning 
suppressing riots and stopping sabotage. 


While the conservative tide does not yet show signs that the 
conservatives again want to hold total power, it can be seen that 
there is a strong wave of preparations for making advances. More 
money and power have been given for security and suppression 
activities. 


During the past 2 months, the  cvonservatives have been able to push 
forward appeals to create political and military security for 
themselves to the point where they have almost put a halt to 
economic development. Talk concerning some economic activities 

has ceased but activities concerning security are flourishing, and 
it is certain that all political and military security activities 
will fall within the tight sphere of the man who controls the 
military centers. At present, it can almost be said that if 
someone asks to use forces to carry out some activity, Lt Gen 
Athit, the commanding general of the First Army Area, will have 
some role to play concerning almost every matter. 


The Commander and the Commander In Chief of the Army 


Even though Lt Gen Athit presently holds only the position of 
commanding general of the First Army Area, if we look at the 
reason we see that the forces of the First Army Area are [| the 
forces | nearest to the capital, the civilian volunteers are in 
the First Army Area and the future role in supervisi the three 
service branches all show that the commanding general of the First 
Army Area is an important Key and the heart of the conservatives, 
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No matter how much the present commander in chief of the army 
strives to have independence in command, the amount of power he 
holds and the new system that has been implemented in the army 
will probably reduce the importance of the position of army 
commander in chief this year as compared with before. The person 
with the strongest powers of command is probably Lt Gen Athit 
Kamlangek. While he may or may not become commander in chief of 
the army in the future, he is an important commander who has power 
Virtually throughout the country and he can turn the course of 
politics in any direction he wants. 


11943 
CSO: 4207/51 
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THAILAND 


POLICE OPERATIONS CENTER DESCRIBED 
Bangkok S1AM MAI in Thai 29 Aug 81 pp 21, 22 
[Articles “The Police Operations Center, a Secret Structure” ]} 


[Text] One news item that was disclosed says that General Prem 
Tinsulanon allowed two generals close to him to draft a 
constitution, Later, a conference, called "A Secret Structural 
Adjustment,” of high-level officials from the Ministry of Defense 
and the Ministry of Interior was held in order to discuss the 
activities of these two important ministries. 


After this, new types of organizations were formed. For example, 
a “Voluntéer Youth Defense Group” was formed in order to prevent 
youths from being drawn into becoming a united front or an armed 
force of the Communist Party of Thailand; training on gather 
information for the authorities has been stressed. Also, a Police 
Operations Center (POC) has been establisned. Both of these 
organizations are subordinate to the Ministry of Interior. As for 
the Ministry of Defense, it has formed [a group called] 
“Reservists for National Security” who are trained so they will 
be ready for combat. Composed of both soldiers and civilians, the 
group has 7 to 8 million members and is concerned with political, 
economic and social aspects. 


These forms mentioned above can be likened to a “secret structural 
adjustment,” an attempt to create a “military state!” 


These organizations have already begun to carry out activities. The 
Police Operations Center, or the POC, a new element of the Police 
Department, used the principles of the chairman of the joint 

chiefs of staff to establish the system in accord with Police 
Department Order 862/1981. The POC was established with the aim of 
supervising and managing all units in the Police Department and 
having unity in carrying out the tasks in accord with the wishes of 
the commander and the situation, It will be a center that 
coordinates all units both within and outside the Police Department. 
This is the aim that was stated in this order on organizational 
adjustment. 
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The POC is divided into three main sectors: administration, 
operations and special activities. 


1. The Administrative sector is divided into five units: 


The personnel unit is responsible for setting policies and making 
plans, manacing and coordinating the work, supervising the 
administrative work of individuals in general and following 
results and supervising the activities of the various units in the 
Police Department that are in the personnel sphere. 


The intelligence unit is responsible for such things as analyzing 
and evaluating all types of intelligence, countering [ false | 
intelliaence, compiling manuals on the combat forces and actions 
of the enemy and gathering and reporting information. 


The policy and planning unit is responsible for setting policies, 
making project plans and stipulating measures concerning the 
Suppression of crime and the maintenance of national security. 


The support unit helps procure equipment, supervises things 
concerning maintenance, disbursement, distribution and 
transportation, administers and supervises things concerning 
immovable property and provides training and education concerning 
the support field. 


The assistant accounting unit carries out tasks concerning the 
budget and financial projects. 


2. The operations sector is divided as follows: 


The administrative unit is responsible for carrying out the 
Clerical work, setting the regulations, orders and policies of the 
Police Department and coordinating the public relations activities 
of the Police Department. 


[The communications unit is responsible for compiling the 
information and reports that were issued by the communictions 
centers in the Police Department over radio, teleprinter and 
telephone. 


3. The special action sector: The various units that the Police 
vepartment once established to carry out special duties, including 
such units as the FPTR, the ISOC, the RSTR and Headquarters 04, will 
all be joined to form one unit that is directly subordinate to 

the Proc. 
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Furthermore, in the POC, the head of the administrative sector 
is directly subordinate to the assistant director-general and, 
through him, the deputy director-general of the Police Department. 


“The establishment of these POC organizations does not mean that 
there is a new structure. In reality, only an old project of 
Police Lt Gen Krit Patchimsawat, which was known as the Police 
Administrative Center, is being revived and put into use again. 
At that time, when operations ceased, no one showed very much 
interest;’ said a deputy commander of the special security police 
to SIAM MAI. 


Since the establishment of the POC, tere has been criticism in 
“khaki” circles that this solves onl, some immediate problems 
and does not give attention to the basic problems that must be 
solved first, which include the failure of police intelligence 
at present and the fact that the structure of the Thai 
bureaucracy does not provide any support. 


This is an example of an organization that high-ranking 
powerholders want to see established. But hether things are 
successful or not depends on the happiness of the people. 
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THAILAND 


NESDB ISSUES REPORT ON INFLATION 
BKO10300 Bangkok NATION REVIEW in English 1 Jan 82 pp 1, 10 


[Text] Inflation rate, which has gone down from 19.6 percent in 1980 to 13-14 
percent in 1981, is expected to slide further in the new year to only 10 percent-- 
or even lower “if the U.S. dollar continues to maintain its strength and the Thai 
Government doesn’t devalue the baht again in 1982," the government's top economic 
planning agency has predicted. 


"It's a very daring and courageous prediction by the National Economic and Social 
Development Board (NESDB),.” commented a well-known economist who pointed out 
that the forecast of the lowest inflation rate in recent years for 1982 might 

be “too good to be true.” 


The prediction is contained in a 23-page comprehensive report submitted by the 
NESDB to the cabinet on December 22. It was released on Wednesday. 


On inflation, the report says: "For 1982, it is expected that the level of prices 
of commodities will further drop as part of the global trend of decreases in 
inflation rates. Export prices for several major agricultural products will 

drop. World oil prices are expected to go up only very slightly. And adjust- 
ments of fees for major public utilities have already been enforced. Therefore, 
the rate of the consumer price index will be in the tune of about 10 percent. 
Resides, if the U.S. dollar continues to be strong and there is no more baht 
devaluation, the inflation rate could well be lower than 10 percent.” 


The NESDB report also pointed out that due to the favourable harvests of several 
major agricultural goods this year, domestic food prices have gone up by only a 
very small margin. 


Adjustments of service fees for various public utilities and oil prices in early 
1981 pushed up the overall price levels by around three percent in the beginning 
of 1981. 


The prices of rice in the country also went up then, in line with world price 
levels and the government's rice price support programme. 


“Those were the main factors which pushed up the inflation rate considerably 
early in 1981. Rice alone was esponsible for two percent of the inflation 
rate.” the NESDB report adds. 
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The lirting of price controls towards the end of 1980 for cement, powdered milk 
and steel bars resulted in adjustments of prices for these commodities as well. 
he baht devaluations by aobut 10 percent pushed up price levels in general 
towards the end of 1981 and 1982 by about six percent. 

‘Since the government decided to impose measures to prevent prices of certain 
items of goods to go up instantly, especially oil prices, the public in general, 
therefore, has not felt the entire effects of the baht devaluation just yet. 
Tne full impact would be felt after increases in oi! prices," the report adds. 


It also reports that since the government has to subsidize the oil fund, about 
255 million baht has been drawn from the fund every month, compared to the 200 
million baht monthly “outflow” from the fund before the baht was devalued. 


“Another factor affecting inflation rates was the adjustment of the minimum 
wages on October 1, 1981, which sent the minimum wage in the metropolis up from 
4 baht to 61 baht a day, representing a 13} percent increase. The percentage 
was higher in the rural areas. The increases in the minimum wages were respon- 
the report says. 


| ible for about two percent of the inflation rate, 





THAILAND 


NESDB REPORT VIEWS ECONOMIC FUTURE 
BKO31000 Bangkok Voice of Free Asia in English 1100 GMT 2 Jan 82 


[Text] Thailand's economic growth will continue to increase at a high rate in 
1982 due to the expectation of world economic recovery, easing tight money 
Situation and low interest rates, according to a report from the Office of the 
National Economic and Social Development Board [NESDB]. 


a report recently submitted to the government, the NESDB said local investment 
will improve this vear in Line with the worldwide economic recovery while there 
will be a slowdown in the government sector investment which is predicted to 

grow at 21 percent. Many big iavestment projects will be undertaken by state 
enterprises this year. 


In 


i 


On the financial situation, the NESDB reported to the government that the interest 
rate this year will be slightly lower than that of last year. Inflation rate 

will be lower than last year during which the rate was recorded at 19.6 percent 

as against 15 to 14 percent in 1980. 


As regards the fiscal situation, the government expected to earn 130,000 million 
baht income during the 1982 fiscal year beginning October last year. The govern- 
ent income in the last fiscal year amounted to 110,400 million baht. 


Thailand will produce about 16 million tons of rice in this year's first cropping 
is against 15.8 million tons last year, the NESDB office said recently. The 
increase in rice output this year is due to favorable climatic conditions and 
less damags of the ereal by pests. The increase is also attributed to the 
government implementation of rice price support scheme last year. During the 

n, the government has fixed the guaranteed price for the cereal at 

in average tncrease of 250 baht per kwian [1 metric ton] over last vear. 

2. ; 


ifiland wit! produc ibout million tons of rice from the second rice cropping 


eat mared with 2 illion tons in 1981. 





THAILAND 


REL? TIONS WITH LAOS REVIEWED AS ADDITIONAL BORDERPOINT OPENS 


Bangkok THE NATION REVIEW in Engiish 1 Dec 81 p 5 


[Text ] 


observers indicated that 
point at Mukdaharn does not 
is opened. 


checkpoint 


ow. 


Based on the background of Thai-Lao relationship, 
the reopening of another check- 
solely mean that one more 


This is tantamount to another “vital step" of the contin- 


uous attempt to improve relations between both countries, 


thev said. 


T last Thailand agrees to 
reopen another border 
checkpoint on the Thai-Laotian 
frontier. The reason given by 
the Thai Government was “to 
expand trade relations be- 
tween Thailand and neigh- 
bouring Laos.” 

Senior Thai officials repeatedly 
stress that no political considera- 
tions were involved in the reopen- 
img of the border check t at 
Mukdaharn in Nakhon om. 
But observers of Thai-Lao affairs 
doubt if trade promotion was the 
sole reason behind Bangkok's de- 
cision 

Resumption of trade through 
the border checkpoint in Nakhon 
Phanom does produce political im 
pact on the two countries. At least 
it indicates a sitive develo 
ment of relationship between bo 
countries on the banks of Mekon 
River which has been on and o 
since the communist takeover ia 
Laos in 1975 

It has been widely known among 
foreign diplomats that the Vien- 
tlane Government has been attemp- 
ting to persuade Thailand to reopen 
the checkpoint in Mukdaharn, op- 
posite Suwannakhet of Laos. 

Many analysts agree that the re- 


cpening of Mukdaham checkpoint, 
ich can be described as an open- 
ing of the door to the South of 
Laos, will directly be an advantage 
to Laos. Of course Nakhon Phanom 
will be another transit for commo- 
» mow) into ~~ pn ay ad = 

ready-o rder ¢ int 
in Nong hai. 

‘When Nong Khai was the only 
transit centre, commodities that 
were sent across the ow bn. 
had to be transported through 
Vientiane to the South. The Pe nant 
ing. of checkpoint in Mukdaharn 

, therefore, save its budget and 
time for the transportation of com- 
modities to southern region, 

Then a question arises. What are 
the advantages for Thailand for 
agroing, 10 reopen another check- 
point? Of course Thailand must get 
something, at least trade promotion 
as officially announced by the Thai 
Government. 

d has posted its commer- 
cial envoys at Thai Embassy 
in Vientiane for about two years. 


A Thai trade official there recently 
told The Nation that the potential 
to expand in Laos was quite hi 
but “there are so many obstacles in 
practical on both the Thai and Lao 
sides.” 

“I'll tell you frankly like sales 


man. In fact when we talk about 
market in Laos, we don't merely 
eye on that. We don't stop there 
but we go further to Vietnam. 
That's why I said out trading 
tential in that country is high, fhe 
same official said 


That apparent! is one of the 
major issues for a ‘ranking mili- 
tary source said once that 


“this is an issue that needs thorough 
discussion when we thrash out our 
poy ant attitude towards Laos.” 

. question will be easy to 
answer if we look at Laos asa 
county. Practically, it’s not 
that. We also have to look at the 
‘man’ behind that country,” a senior 
Thai official who wanted to remain 
anonymous said. 

Laos, as a landlocked country, is 
dependent on Thailand for its traz.- 
sit and when a clash takes place 
eens the Thai-Lao border, that is 
in the Mekong River, Thailand al- 
ways retaliates with sealing off the 
Thai-Lao border, thus creating trou- 
ble to Laos, 

Whenever the Thai-Lao : frontier 
is closed, the phenomenon that fo- 
reign diplomats in Vientiane en- 
counter is always the same: Tran- 

ortation of commodities and 
uel from Vietnam into Laos to re- 








heve the shortage there. 

That should be enough a reason 
for many observers and diplomats 
of some neutral countries to pose 
the same question: “Is d 
ging to pu Laos into the arms of 

ietnam?” It Decode the 

estion repeatedly prop up in 
the minds of most senior Thai offi- 
cials responsible for mapping out 
policy between Thailand and Laos. 

A highly reliable source told 
The Nation that a move to improve 
Thaf‘zad’s strained relations with 
Laos started in the middle of this 
year, or slightly before that. 


Instead of looking at Laos as a 
country that is detrimental to Thai- 
land’s security, the Thai Goverm- 
ment changes its attitude and seems 
to sympat with Laos for its 
status, the source said. 

A senior provincial official in 
Nong Khai recently pointed out 
“In my personal opinion, we are 
not hoping that Thailand and Laos 
with different political systems, will 
be so intimate like the way we are 
close to many other free countries. 
But if you want to ask whether 
Laos is dangerous to Thailand, then 
lll tel you this. I've been watch- 


a ome the Mekong River to the 
other side everyday and I stil] don't 
see how it's going to harm us with 


the capability it d. 

The same official praised the 
move by the National Security 
Council in_ orgamuzing 2 high-level 
meeting of senior officials in the 
provinces that oorder Laos in the 
middle of this year. 

The objective of that meeting 
was to “unify the ideas and at- 
titudes of provincial officials for 
the promotion of relation between 
Thajland and Laos.” 

ovincial officials along the 
Thai-Lao border have been repeat- 
edly instructed to maintain the im 
proving relationship between the 
two countries by holding rts 
events or cultural activities with the 
pry of people on the other 
ank of the Mekong River. 

Based on the background of 
Thai-Lao relationship, observers in- 
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dicated that the reopeni of 
another border checkpoint at . 
daharn does not solely mean that 


one more checkpoint is opened. 

This is tantamount to another 
“vital step” of the continuous 
attempt to improve relationship be- 
tween both countries, they said. 

The description of Thai-Lao re- 
- egy ae some provincial offi- 
cials is that “it is very complicated 
and ‘delicate.” They explain that 
the blood and cultural relations of 
people of the two countries along 

¢ Mekong River has been so deep 
in history that they cannot be 
curtailed. 

“Funny enough, whenever a 
shooting occurs in the Mexong Ri- 
ver, the relati ip oi both 
ples is inevitably affected,” they 
say. 

One official put it this way: 
“It’s like a glass with perfect ma- 
terial but it’s so fragile.” 














MAP SHOWS the two border checkpoints in Nong Khai and 


Nakhon Phanom that are open. 
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EFFECTS OF DEVALUATION REVIEWED 


Bangkok THE NATION REVIEW in English 9 Dec 81 p 3 


[Article by Dr Piyasvasti Amranand] 


(Text ] 


The Bank of Thailand, on July 15, 
devalued the baht against the US dollar 
from 21 baht/US dollar to 23 baht/US 
dolla, representing a decline of 8.7 pe 
cent This was the first mgor adjustment 
of the baht-US dollar exchange rate since 
1973 when the baht was revalued by 
shout four per cent. It was the second 
devaluation this yeag—the first one was 
only a mimor 1.1 per cent devaluation 
against the US dollar in May 

The reasons cited by the Bank of 
Thailand and the Ministry of F inance for 
the devaluation were the poor export 
performance in 1981 and widening ex- 
ternal deficits due to the strengthening 
of the baht against the currencies of our 
major trading partners at the 
of the year because the value of the U 
dollar had increased against thos of 
other currencies. 

According to the government, deva- 
uation of the baht would boost exports, 
dow down imports and narrow the ex- 
ternal deficits. Furthermore, the price 
to pay would be smaill—ihe devaluation 
would only cause an additional inflation 
tate of two per cent. 

The devaluation led to a political up- 
roar agauist the government, and many 
people ana politcians did not agree with 
the government's assertions. The polite 
cal uproar wasso intense that it makes 
one wonder whether the government's 
economic analysis was correct or whe 
ther there were some other reasons for 
the devaluation 

It became apparent later that the 
mam reason for the devaluation was pro 
bably the heavy speculation agamst the 
baht and that the government's econo- 
mic analysis was wrong. The government 
underestimated the economic sxe ef- 
fects of the devaluation which eventually 
led to deteriorating political situation. 


Speculation was the main reason 
for the devaluation 


During the first half of ths year fund 
has been flowing out of the country 
rapidly due to rismg US interest rates 
and the government's policy w hold 
jJown domestkx mterem rates. between 
January and June 1981, the balance of 
payments recorded a deficit of 5.252 
million baht compared to a surplus of 
685 million baht durimg the same period 
of 1980. Then the Bank of Thailand 
devalued the baht vis-a-vis the US dollar 
by 1.1 per cent m May. 

This move together with the rapid 
outflow of capital due to low domestic 
mterest rates eventually led to 
von that the baht would be fur de- 
valued. The speculation caused an even 
more rapid flight of capital which led to 
a very sharp decline in the covntry’s US 
dollar reserve. 

The devaluation worked in that spe 
culation came to a halt and confidence 
Was partly restored. However, the cost 
of the economx and political effects 
turned out to be rather expensive. 


Economic effects of the devalua- 
tion. 
The government claimed that the 


baht had been increasing against the 
currencies of our trading partners since 
the beginning of 1981, and so it was 
necessary to devalue the baht. This is 
true. 

Howeve, ome takes a longer 
time span, for example 10 ,vars, the 
value of the baht had actually been 
declining against our trading partners’ 
currencies 

The upward movement during the 
first half of this year was only a mall 
upward adjus‘ment after a long series of 
sharp declines. 

It is true that the relative strength of 
the US dollar and hence the baht, which 
was pegged to the dollar, was partly to 
be blamed for the poor export perfor- 
mance during the first half of this year. 

The devaluation has increased the 
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prices of our agricu!tural exports, such as 
re, make, tapwoca. from the levels 
whch would have deen attamed had the 
baht not been devalued. 

Tha is because prices of thes: goods 
whkh ae denomimated in foreign 
currencies are determmed im the workd 
commodity market in which Thaiand, as 
a snail county, has litde influence, 
py with the eee of rice. 

oreove, the quantity In pa u 
probably more or less u ait 
aan determimet by our produc 


capacity. 

As for industrial goods, ther prices 
have become cheaper in terms of foregn 
currencies leading to a rise im external 
demand. But additional mflaton caused 
Dy the devaluativn has increased produc 
tion costs acd thus partly offset the 
relative -<clune in export prices. The end 
rer... Ss probable a smail increase in the 
tie of exports. Acoordimg to the 
'ESDB's macro model the devaluation 
has boosted export by about 62 billion 
baht in 1981 comoared with the value 
which would have been achieved &f 
the baht had not been devalued 

Similarly import prices in terms 
of baht have risen. Ihis together with 
the increase in export prices have diuect- 
ly kd to cost th inflation in the 
country. As the Thai economy ls vary 
open (exports and imports of goods anc 
services account for $5 pa cent of 
GDP), the effect on domestic inflation is 
severe. The 1.1 per cent devaluatwn 
in June and 8.7 per cent devaluation in 
July are expected to add another six pa 
cent to the rate of inflation. However, 
the effect will take many months to 
work through 

Before the devaluation monty was 
flowing into the Oil Fund at a rate of 
200 milion baht/month, but after the 
devaluation the price of of has been 
gubsidised by the abeady heavily m- 
debted Oil Fund at a monty rate of 
255 millwn baht. Therefore, the eflect 
of the devaluation is not expecied to be 
more than three per cent on the inilauon 





rate m 1981. The rest wil occu @ 
the foJowmy year. 

Highea domesuc miflston sc the 
mayor reason for the declme m De 
volume of mmport. This has occured @ 
two ways First, unpast prices have rues 
relative to locally prpduced goods. 


reduced real income of the population 
and government capenditre in ral 
wrms, and hence lower m 
though some people have teu 
the devaluation, most people pro- 
bably have not Those who iwe on 
fixed Income like ciW¥@ servants and 
other waee carnas have wen ther 
real income being eroded by the haha 
price level Most farmas have also 
suffered despite the higher agricultural 
prices since the devaluation occurred at 
the tune when most (armes had abeady 
sold thes goods 

Lowe real income has ied tw lowe 
real mend and hence lower GDP 
gowth rate. The 1981 GDP growth rate 
& estumated to be 75S per cent, or 0.4 
per cent lower than the 82 cent 
which would have been attauned had the 
baht not been devalued. As a result 
the volume of unport w expected to 
slow down by 36 pe cent m 1981 
Howeva, the higher wmport pres 
(from both devaluations) have off- 
set thy caus a snail rue of about 
14 pe cent m moport value. Thus 
trade deficit m 1981 is expected to 
decline by about 32 billion Daht from 
682 billion baht to 65.0 billion baht. 
The decline in 1982 wi] be larger from 
776 billion baht down to 69.0 billion 
baht. However, the reduction m the 
current account deficit is likely to be 
gnaller due to rumeg Mterest payment on 
foreign debt. Thus the current account 
deficit has only declined from 535 
billion haht to $1.0 ballion baht in 1981 


The devaluatwon nas alw rased 
the level of the country’s foregn debt u 
terms of baht. The public secter’s 
foreygn debt alone stood at approx mate- 
by 90 billion baht im July 1981 The 
devaluation immedutely ncteased ‘hus 
by 8.6 billion baht. The private secto 
has also suffered as commercal dank 
and buunesses have ce€n Dorrowug 
money from abroad because of the 
extremely taght credit situation since the 
beginning of 1981. Many people son ply 
did not bother fo make a forwad cova 
on the baht-dollar exchange rate Decause 
the value of the baht had been stable 
for such a jong tame. As a result, they 
suffered heavy losses from the devalua 
tion while speculators made handsme 
profits 

All in all this devaluation has pro- 
duce! uncertaintes previously uniamr 
liar in the Thay forewmn exchange market 
Fluctuations m capital flows and spe 
culauon in the toremn exchange market 
are likely to mcregse in the future Many 
people are simply goes to Oruw money 


. the heher price, bevelehas. 
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ito the county for fea of further de 
valuation and recently the Bank of Thar 
land had to antee the bahtdola ex- 
change rate for a certam perpd & order 
tO epoourage capital mflow. 

The above analy as indicates that the 
polgeal pproar caused by the devalua- 


pnp dade y it a At, .. 


tate of 17-18 pa 
cent publa ved various agencies at 
the beginning of 1981 was inaccurate. In 


was going to be « drastic decline in the 
tate of inflation in 1981 due to a dump 
in the international commodity market, 
and depressed off ee oe 
With no devaluation, the rate of 
increase could have declined to L— 
105 pe cent in 1981 


Was there any other alternative? 


The answer is probable yes, since the 
teal reason for devaluation was 
— 


ton which was in turn caused 
rapa 39 outlow, induced by t 

w dumestic interest rates. Thus 
a more ducct remedial measure would 


latively 
have bees to wdjust the rates of interest 


' On oan and joans. If the government 


had done this earlier enough, ital 
flight and speculauon would hove Gene 
averted. This vas exactly the reason why 
some politicuns attacked the 7 
ment on the devaluauon isgue. 
vernment was afraid that any rise in 
terest rates would affect the Govaament 
Savings Bank, BAAC, the National Hous 
ing Bank, and other three small comme- 
cial banks. It is true that a rise in interest 
rates would have meant financial diffi- 
culties for the three government banks 
and the government was unwilling to 
subsidise them or pay the Govanmmt 
Savings Bank hyher interest on loans it 


borrows from GSB 

However, by devaluecing the baht the 
govanment finds itself a position 
where the price of oil has to be heavily 
subsidised by the Ol Fund at a monthly 
rate of 255 million baht compared with 
the Ol Fund's income 200 million pez 
month before the devaluation. This re 
presents a decline in government reve- 
nue of 455 million Baht pa month 
Thus, the devaluation hes already cost 
tax payers at beast 1800 million baht 
Or is this the coat of keeping tha govern 
ment in power? At least, it docs sem to 
indicate a rather confusing state of our 
economic decision mak ing process 


it ts obviows that the devaluation de 
cmon We taken in io hurry Without a 
careful analyss of economi and politi- 
cal consequences. Furthammore, the Ca- 
vinet (p.rticularly the Prime Minpic) 
was not iully informed of all facts, op 
tions and the pros and cons of the de- 
valuation, especially the political conse- 
pan which have partly eroded the 
bic effect of the devaluation. 
Since a devaluation has many out- 
comes both good and bad, the decuwon 
should be taken by politicians who are 
informed about facts and op- 
tions in this case it looks as if the cd 
servants senply presented a one-sided 


story to the Prane Mmista who told the 
Press after the devaluation announce 
ment that he did nut really understand 
what it was all about! We simply have 


to hope that in the future our lic 
makers will be ; ayn 


wantiible boss wat Icast | 800 
am Dlion t in foregone revenue of the 
Oil Fund. if this amount of moncy were 
given to poor farmers living in absolute 
povaty, cach family would get as much 
as 1,000 baht. And they make up one 
quarter: of the entee population. 


Dr ghef oe. Pana ag & is —— 
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BAHT-U.S. DOLLAR GUARANTEE TO BE ABOLISHED 
BK261246 Bangkok Voice of Free Asia in English 1100 GMT 26 Dec 81 


Text The Finance Ministry has abolished the guarantee of exchange rate of 
Thai baht to the U.S. dollar through the swap arrangement Thursday, Finance 
Minister ommai Huntrakun said. 


ir Sommai disclosed that the guarantee of exchange rate which has been introduced 
since 16 September up to the end of this year, will not be extended since the 
ountryv's financia! situation has improved. 


The swap arrangement facilities, which has been introduced in order to help ease 
tight money situation, allow local financial institutions or the exporters to 

sell the U.S. dollars brought from overseas at the Bank of Thailand Exchange 
Equalization Fund with the guarantee that they would be able to buy the dollars 
back in the future at the selling rate fixed by the Thailand Fxchange Equalization 
Fund within a specific period. 

The Exchange Equalization Fund will not charge any special fee to them. However 
the measure is a short term one and has been designed to end up at the end of 
this vear. 


Mr ‘ nai said the measures should be abolished since he had considered that the 
ba uc has been in line with the current economic situation, and there should 
regulations to guarantee the confidence in the baht currency anymore. 


‘ while the president of the Thai Finance and Security Association disclosed 
that he agreed with the Finance Ministry's decision to abolish the guarantee of 
baht. He said however that the government should beware of the effect of the 


ment to the country’s balance of payment. 
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6 CITY, RESEN VIEWED IN NAKHOM SRITHAMMARAT 
Hk NATION REVIEW in English 16 Nov 81 pp 1, 12 
S. Kasitipradit: “Victims Buried, Memories and Hatred Remain Alive"] 
ext] For over three months, the villagers of Baan Nai Yuad 
Muang District of Nakhon Si Thammarat have been haunted by 
nightmare. 
they witnessed amassacre that shook the country for days. 


Nobody can confirm wh ommitted the mass murder. The 
villagers blamed the rangers while the army initially 
bhlamed communist insur nts 

he NATION reporter M. Kasitipradit visited the scene of the 
massacre recent!y and talked to the witnesses and the local 
irmy authorities. 

re is the tirst of the three-part series that will shed 


incident that took place on a quiet 


the area and all of a 


NAKHON SI THAMMARAJ For many, the pictures of how a 
sudden sprayed their 


group of innocent villagers was mowed down in a hail of gunfire one 


night last August were still vivid in their momories. BJ — rifles 
They may not ut behind closed _— tle village. indiscrumunately at 
dare speak about it ya... ople ~ On that tr them. | 
openly but the feel- Baan Nai Yuad of  ‘Mght, there wasa Une Sate at pot 
ing Of hatred and = Tambon Kampaeng- nerary rite at the'ie- Sop anes ag he 
bitterness has not sao in Mu Dis- sidence of a simple one _—— ° cy 
been buried with bo- = trict here still talk- villager known as knew exactly what 
lies of the 10 mas- ed about it. And Fueng Yodpichit. map Renee Sut 
sacre =e victums they were rather un- People said Fueng te anat and another 
wiany of whomtheir —wilfing to share the was one of the poor- an Pied on thele 
own + —iveS OF = experiences with est in the village of way to hospital 
triends someone they are 50-60 farrulies. the amen 
The tragic inci- not familiar with Fueng was killed by slowly moved away 
Jent did make head- especially someone a mysterious gun- and dcepneend into 


lines in Bangkok but 
it was quickly for- 
gotten by the rest ol 
the country almost 
a3 soon @ the gun- 
fire died down 


they suspect of be 
ing government au- 
tho nities 

It happened on 
the night of August 
18, 1951 in that Ik 


man two daysearlier 

As the villagers 
began gathenng to: 
the ceremony, 4 
band of unidentified 
gunmen approached 


the darkniss of the 
night, oo 
more than 200 spent 
shells and their vic- 
tims 

Baan Nai Yuad 





neighbours Baan 
Larn Saka, which is 
one of the commu- 
nistinfested zones 
thai local go- 
vernmem authorities 
and le sak’ com- 
mu insurgents 
were — hard to 
infiltrate the village. 
Local villagers said 
the insurgents came 
down once in a while 
to make friends with 
them but had never 
attempted to call 
them to an indoctrina- 
tion session as they al- 
ways did in other vil- 


lages. 

One of the promi- 
nent communist ca- 
dres widely known to 
the villagers there was 
identifi as “Com- 
rade Lerm.” 

It was Lerm who 
omanized Fueng's fu- 
neral. a was re- 
portedly ed by 

meone with  in- 

ence. 

“We were told not 
bo "oo ne 

ueng’s body. y 
wanted his body to 
rot,” one of the villa- 
gers said. 

Even rues wife, 
Mrs len Yodpichit 
who survived with se- 
ven children, did not 
— to touch his bo- 


y. 

According to the 
villagers’ accounts, 
Comrade Lerm took 


the matter into his 
own hands and 4 
nized a funeral rite for 
Fueng's body. 
Hundreds of villa- 
gers went oo Ge = 4 
mony t r wi 
Lerm and at least two 
other communist in- 
surgents. 

When someone had 
his valuables stolen or 


received letters de- 
manding for protec- 
tion fees he would im- 
mediately go to Com- 
rade Lerm instead of 
government authori- 


ues. 
Comrade Lenn’ 
influence over the 
ple was confirmed 
y the district educa 
tion officer, Samak 
Prueksathien who 
also lived in the area\. 
As soon as Com- 
trade Lerm declared 
his intention to oma- 
nize the funerary nte 
the news spread and 
all the local people 
were invited to join it. 
x 4 wore 
made by t 
and, according Mire 
len, as much as 2 885 
baht was collected. 
The simple ceremo- 
ny was held on the 
pound in fromt of the 
py ee 
more t people 
had turned up. 
All they were wait- 
for was the arriv 
0 the Buddhist 
nonks to preside over 


was on his way bac 
with a gro of 
monks but before he 
reached there a lon 
burs of gunfir filk 
ed the air. 


When the shooti 
sto , So 
he to the cere- 
mony ground and 
found scores of peo- 
ple lying in soos | of 

“There was blood 
everywhere. People 
were mo _ It was 
dark we co not see 
anything beyond the 
ceremony ground. 
There was a big confu- 
sion,” he said. 

The surviving guests 
then rushed out to 
find vehicles to trans- 

rt the wounded t- 

ospital. 

was almost ele- 
ven when all the [- 
ed were moved out to 
the hospitals in the 
district seat, which 
was 35 kms away. 

Comrade Lerm and 
his two colleagues 
were chatting with 
Mrs Ien when the inci- 
dent took place. But 


any Be how 
r 


ers. 

But. all agreed thai 
the killers were dresc- 
ed up in “green uni 
forms.” 
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RANGER UNIT DISCHARGED IN NAKHON SRITHAMMARAT 
Bangkok THE NATION REVIEW in English 18 Nov 81 p 3 


[Text] Nakhon Sithammarat--A whole company of rangers has been discharged en 
masse following public complaints of their misconduct and lack of discipline, 
Fourth Army Region Commander Lt Gen Harn Leenanond said yesterday. 


He said villagers had complained with military officials that many rangers of 
the company based at Nong Thong Village in Park Payoon of Phatthalung had mal- 
treated them and often misbehaved with th: local populations. 


Some of them were said to have carried hold grudge and question why the others were 
war weapons outside their installation and not discharged along with them,” he said. 
intimidated the villagers, according to Lt Gen He said new rangers would be recruited soo~ 
Harn. and in this way some of the disnisséd ranges 

However, he reaffirmed that rangers were could ly. 


needed in fighting commu nist insurgents as 
they could relieve the burden on regular forces 
which should mainly be entrusted with the re- 
sponsibility of defending the country from ex- 
ternal epereemon. 
Lt Gen Harn yesterday blamed the conmman- 
der of the ranger company for the deteriorating 
image of the rangers nd the subsequent dis- 
charge of the rangers who numbered around 80. 
said that although some members of the 
company were innocent, the Fourth Army Re- 
gion decided to discharge them en masse be- 
cause it was difficult to separate the bad rangers 
from the good ones. 
“If we sack only some rangers, they could 


The issal was approved by the Fourth 
Army Region commander after the 4054 Ran- 
ger iment recommended that the rangers be 

ed en masse. 

Informed military sources earlier blamed low 
wages for the rangers’ misconduct and the move 
is under way for the government to raise the 
aoe from 45 baht to 61 baht. 

elso saki that the rangers who were na- 
tives of the area under their jurisdiction misbe- 
aeees puty because they ed train 3 in 


“They are trained mainly in military tactics 
during a period of 45 days while soldiers are 
trained both in tactics and discipline for over 
10 weeks,” s military officer said. 





INDENTURED CHILD LABOR PROBLEM VIEWED 
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Bangkok THE NATION REVIEW in English 20 Now 81 pp 1, 8 


[Article by Premsiri Dilokprichakul] 


[Text ] 


BUKIRAM — Pien was only 10 when her 
muthe: Gecided to send to work m 3 can- 
dy factory un Bangkok im February this yea. 

For the next mine months, Pien was forced 
to work up to 18 hours almost everyday in 
return for 150 baht a month. 

Pien remembered that the day she left 
Baan Nok Krian Vilage her mother was told 
by a neighbour that many factories in Bang- 
kok ed children to work. 

“The work would be 
would be good,” she rec 
bour told her mother. 

Pien herself was excited at the prospect of 
— to Bangkok — the city she heard so 

of. Her family was running short of 
money and her mother was ready to do any- 
t to survive. 

n recalled that her mother borrowed 
200 baht from a friend to pay for the bus 
fares to go to Bangkok together with other 
neighbours. 


The owner of the candy factory on New 
Road was happy to have the dren and 
agreed to pay 150 baht for each of them as 
a monthly salary. Pien’s mother took 600 
baht in a.ivance payment and left, 

There were severs: other children of the same 
age who were brought to the factory with Pien at 
the recommendation of a Mrs Bang, a resident of 
Baan Nok Kran. Mrs Bang was pad 100 Daht by 
Pien's mother as “brokerage.” 

Pen and friends received rather good treatment 
from the factory owner during the firs few days 
but soon ther workload began to rise. 

Working 18 hours a day was compulsory. It 
meant that the girls had to get up as early as mx 
in the mormitg and work up to midnight. 

‘Our rest time came when we stopped for our 
meals three times a day,” Pien sad. 

The gitls were closely watched by the owner's 
wife duang their work and were occasionally beaten 
when they “showed agns of laziness” 


t and the money 
ed what her neiwgh- 


z 
: 
> 
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out of order and the stench senoudy bothered then. 
“We tried to avoid using the toilet whenever we 
could,” said Pien. 


The gz! sad most of the children mflered from 
insomnia despite the fact that they were exhausted 
after a dayiong work. 

“Everyone complained of serious headache but 
we did not know why,” she said. 


She mii some of her friends blamed “the green 
See ee ae 
were suspected to be stimulant to make thec n 


“The owner gave us the pills after dinner every- 
— re some of us secretly threw them eway,” 
e 


The children had to sicep on the concrete floor 
and were denied mosquito nets or mats. Pien and ha 
colleagues became easy victuns for mosquitos wiuch 
left ugly scars on their bodier up til now. 

Then one day, the police broke into the factory. 

“Everyone started crying. We were so glad that 


we would be able to go back home again.” Pien re 
called the moment she realized that die was freed. 
However, the parents of some of the chjdren 


: 





thought otherwuwe. They resented the reacuc, clabn- 
ing that thee chodren were eqooyig 2 good Wife at 
the factory. 


Her own father lashed out «i officials of the 
Chdven’s Rights Protection Centre for mterfering 
with the affams by imformmg police of the existence 
of the Degal candy factory 


Pien said she argued with her father and was eventually 
told that he was taught by the owner: of the factory 
te act that way if he wanted further belp from han. 

Today Pien uw back wm ba Uny neas the 
Thar border. She retumed with 1,500 
——— the factory owna a compensation. 

gh Pien does not like the way Der father get 
drunk every night she ls happy to be Dack home and 
can rua eround (reely with (nends 


“Il cam get up af whatever hours | like,” she sald 
with a onde as she digs for frogs m a rxe fel 

But Pies ts oot an casy life cither. She 
has « lot of domestx work to do. She has to [etch 
water, cook meals and ijook after her youngest 
gsicr. 
it is a routine job for Pien to go cut [> hunt for 
frogs. crabs of email fish whenever the family runs 
out of money to buy foods. 

“I would like to go to school bet & is not poss 
bie because there would be nobody to take care of 
the family,” she mud. 

Pien’s Geedom, however, could be short-lived. 
Poverty has again hit her family. Mer father & out 
of job and her mother has to borrow nce fom 


mW ~ meals 
- femembered that pole had taid he 


mothe not to send her back to Bangkok again. 

“Bui | was not mad at my mothe when she went 
to see Mrs Bang to find out whether there is any job 
for me in Bangkok.” se said. 

But Pien keeps praying that her néw work would 
not be as bed as the one at the candy factor 
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yo a 10 — 

pau te Inatertenes te 
roy domestic work in 
cities, induding Bang- 
kok. 

There are more 
than 300 famides mn 
the village near the 
Thai-Kampuchean 

a an ud 
selling has | become 
an acceptable practice 
for most of them. The 
season is simple: They 
have nothing to eat. 


There we “bdro- 
kers” in the village 
who offer to take chil- 
dren to work either 
on @ monthly or year- 
ly Dasis. 

Some of the pa- 
remts sgn annual com 
tracts for thei chil 
dren to work in a fac- 
toryfor a return of 
2,000.3 000 baht. 


Most of the chil- 


dren carn an average 
of 150-200 baht a 
morth for them la- 
bour 

Otficials saxd many 


Lif im”? thuRAIN 


OvVine i.ts 


kul j 
past 


seat. 


of the children rescu- 
ed from factories in 
Bangkok were from 
Baan Nox Krian. And 
it is very normal for 
them to —— to } 
cn m ter 

7 back to thee 


five. When poverty 
wreaked havoc on her 
family she di not 
hesitate to turn her 
children into. la- 


When Dam's 
mother died she left 
behind a piece of land 


that was later divided 
into 12 different plots 
for each of the family 
members. Each of -- 
plot was only 
more than one rai. 
Dam sk o rea 
ed a harvest of o 
30 tangs of rice an- 
nually and the land 
became less futile over 
the years. She began 
asking for loans from 
a tycoon who charged 


her five tangs of rice 
for every 100 baht as 
mterest. 


AUSE OF BAD ECONOMIC 


Nok Arian, a tiny 


here for children to 


she said. 
She ended up a 
destitute person.And 
now she started think- 
ing of anes in on 
on labour of her chi- 
~~ = 
fe rf ted 
persuasion hom tee 
, Dam refused to 
send "her children to 


HEP Then fo conten 


work. 
Dam and her hus- 
band made little 


— by working in 
arms in reg 

ut 
e could not 
find any job and had 


to go out to dg for 
tapwca to feed her 


CONDITIONS 
Nov 565i Pp . l2 
few vears, a new profession has 
village about 52 kms 
The peer ey be- family. 
came a ss . 
son last year when the One day she decid 
decided to sel her 4 t0 two of hea 
land to geta sum of children — one 14 and 
3000 baht to hoki /0— to Bangkok. 
a funeral for her accompansed 
mother. the two gitls into the 
. : and was paki 600 
‘It & a tradition =f by the owner of 


a factory where the 
we were accepted to 
work 


a - said she had 

sign a contract 
which obliged the girls 
to work foi two 
months without pay 
for the factory or that 
she would have to pay 
a double compensa- 
tion. 

Dam paid out 100 
baht as “brokerage” 
to one of her negh- 
bours who introduced 
her to the factory and 
returned home with 
less than 300 baht 
after paying for the 
bus fares 

The money dit not 
last over a month. Dam 
had to return to Bangkok 
to ask for advance pay- 
ment from the factory 
owner. She did it several 
times —~ and each time 
automatically extendiy 
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THAILAND wu 
have adout 600,000 

biess persons wm the 
NeKt tive years partly 
ecause vung 
mvesements by the 
private sector and the 
govermment policy to 


wTut re numoer 
cw clas ve Te 
crusted, according | 
wruor offxwi ost 4 
Navona Econorc 


and Socu)] Develoo- 


wwector of the 
Population and Aan 
power Planning Div 
mon of NESDS Visi 
Booriyaxessanont sad 
another 35 mullion 
peopie are expectec 
to jouw we sdoulr 
force duting the cur- 
rent fweyear Natiocal 
Ec muc and Social 


Veve.opment Plan 


However, ~ md 
he govem™men wu 
e¢ adie srovice 

‘an | _ LY ? rT ha 


sloyment tor 1.9 mu 
don of then. wil be in 
we agriculture sector 
and the remamung | 5 
mulluon people wil De 
wn other sectors 


AS mTiaty a6 J0U. 
people were pre 
,ecome un- 
employec dy the end 
ot the fourth master 


‘ 
Carr 
> 


aconormc se Ve,0p- 
ment ob a in October 
wuiis yea 


Vist sad afound 
>.” per cemt of those 
capected to Decome 
podless in the next five 
years wil De peopie 
with good educauonal 
CAKFOUNC, Me wcing 
snuversty gracuates 


He biamed the 
sowGown in private 
investments and the 
government policy to 
ufmut recruitment of 
new officuis and civil 
servants to 5 per cent 
a year as two of the 
major causes of the 
exrected uhempiloy- 
ment 


Another 600.000 
to ‘OO000 people 
wil also cxapenence 
“under employment” 
in the next Ove years, 
he said 


The term is used to 
searide the condition 


where empioyed pecpie 


can Wue wWeome of 
ew WO is Not pro 
suctive. The probem 
of under employment | 
BS parruiariy acute ib 
the agricultural sector 
m the Northeast and 
mo snal-cwe indus- 
trees. 


The current master 
pian as0 envisages 4 
seasonal a 
ment involving aDout 
3.54 millon peopie, 
Ne sac 


Viatt aso stremed 
Uiat people facing un- 
Gerempiloyment pro- 
Diem should Oe gven 

ial attention by 
the government which 
couse tacke it 
through creation of 
Detter 10D opportuni- 
ties in the country 


He aso called on 
wh government to 
have Detter educatio- 
MA planning * Wat 
SMucents cm study 
MOjects that git the 
Dour market 

More expon of 
Thai labour wil] also 
de another solution to 
the snempioyment 
proo.erm he taic 
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JOB CREATION PLAN SAID TO BE ONLY PARTLY SUCCESSFUL 


Bangkok THE NATION REVIEW in English 16 Nov 81 p 4 


[Artic le 


[Text ] 


by Suthichai Yoon] 


HATEVER 
HAPPENED to 

the  “job-creation” 
scheme which was 
once trumpeted as the 
vemmment’s pet pro- 
ject for the remote 

1? 

It is, of course, still 
very much alive on 
paper although the to- 

tal budget this year 
has been trimmed 
down somewhat. But 


idea was 

With a series of by- 
elections coming up 
and the prospects of 
elections 


oe «sons 
somew 
4 one Year 


a highly- liticized 
scheme wil certainly 
be on qverybouy'sies 
again soon. it 
be —s oo not A) 
ways politically po 
lar, to remember what 
went wrong with the 
plan after all. 

We all remember, 
of course, that the 
Social Action Party 
created quite a 
hoopla with its “tam- 
bon fund” scheme 
which was designed to 
divert money ~ ye A 
from central go- 
vernment to the tam- 


bon, country’s 


been swept unde 
carpet since it was set 


u 
P SAP's scheme was, 
in principle, a laud- 
able pioneering“ job 
ee om _ most 
other political parties 
flat-footed. It was a 
plan which was later 
to earn the party 
handsome dividends. 
Today, villagers out 
there in the remote 
areas still remember 
the “tambon fund” 
; if a the A... 
ates who cam e 
under that plank. 

Subsequent govern- 
ments took up the 
idea and gave it new 
names. Prime Minister 
Prem _— Tinsulanonda 
dubbed it “Job-Crea- 
tion Plan” and last 
year set aside 3,000 
million baht for the 
perpen. It might not 
ve Say - wonders 
— but an evaluation 
team has handed 
down a somewhat 
well-balanced verdict: 
It was a scheme with 
its own merits but 
there is still vast room 
for improvement. 


The evaluation 
team, ‘ed by former 
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Minister attached to 
Office, Dr 


” from 276 tam- 
ns in 70 amphoes 
of 21 provinces in all 
regions of tie coun- 


ty. six-montti 

evaluation mission 

also involved _inte:- 

views with about 

ag persons who 

part of the 

n scheme” 

- the other side 
ae 

villagers 


get extra lel in 
real term from the 


scheme last year? The 
survey found that 
thro the three- 


month period, from 
the end of May to 
late August, last year, 
about ‘three lion 
villagers, worki = 
average of a 

13 days each und 
the scheme, were 

about 65 baht pe 
day per head, 








THALLAND 


about 900 baht each 
throughout the period 
of the p 
_ In other words, the 
tion scheme” 
Lo the three 
Ilion people an ex- 
- 10 per cent in- 
come above theu nor- 
m2zl ¢a . And 
about 20 per cent of 
the rural labour force 
benefited from  th- 


was yo 

ting year after year? 
survey team 

a that at least 


jobs in Bangkok be- 
cause of the scheme 
last fa 
ut then, there 
were several lessons to 
be learned from the 
eme. In general, no 
vernment should 
consider such a pro- 


ject a long-term solu- 


tion to rural poverty. 

deadly maton wb it 
have been edged out 
of Py scheme of 


oie a this 
iver 


sion 
plan” ut in the lung 
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run, the tvot cause 
of _ . would not 
sunply disappear be- 
cause of the ete 
al fair. 

Last years case 
was in itself a clas- 
sic example of bad 
planning and ill 
timing. The project 
was launehed at a 
time when peasants 
were too busy ten- 
ding their own farm- 
land — because - the 
central oveniment 
was dilly-dallying in 
its decision on when 
and how to kick off 
the project. In many 
cases, tarmects did not 
benetit cnough from 
the “extra-income 
jobs” due to their ac- 
tivity on their own 
farrland. 


Wiial was worse, 
as the survey team 
discovered, the 

yurnment over- 

wked a very im- 
portant part of the 
plan: The genuinely 
poor were not given 
priority over the ru- 
ral people in_finan- 
cially better off i 
tion. In fact, there 
were some indications 
that in certain cases 
(although the trend 
was not widespread) 
the relatively “better 
vif" did end up 
gaining more from the 
project than the 
poorer Ones. 

Tie irony was 
clearly embarrassing 
for the central govern- 
ment which has yet to 
tll the public how 


the scheme ha: been 
sag in the new 
fis.a} year — and how 
some of the major 
diawbacks would be 
currected, 


The most critical 
defect in the pro- 
cobehiy tte oe 
r in tar- 
By divomemeat of 
ao pAb. 

w 
fn "the job-creation 
scheme. lays in 


payments did cause 
very loud grumb 


been avoided 
and would have df. 
ae \~ project a 
m - Detter i 

than it did. a 


Did farm oroducti- 
vily gO up As & [e- 
sult of the scheme? 
team 


For one thing, irri- 
gation ditches erected 
under the scheme 
were mostly make- 
shift ones which 
would not offer any 
—— benefits to 


"Tr te fair, how 


ever, the survey team 
concluded that higher 
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lText ] 


UNIVERSITY GRADUATES FACE HIGH UNEMPLOYMENT RATE 


Bangkok THE NATION REVIEW in English 9 Nov 81 p 2 


Twenty per cent of graduates from the 1978-1979 


academic year from various universities nationwide remain 
jobless, according to a survey of the University Affairs 


Bureau. 


The bureau interviewed 21,366 graduates, 4,409 or 20 per- 
cent of whom said they were unemployed. 


a i] 
employed, 30 per cm dey ad 


oS eta SS © per cent had changed: 


lntosectiogly, the highest i Bas 


cont, were those who passed out with, social 
behavioural sciences. 
tage on ps —w y in other 


fields Fr studies are as f cent 
of s 
Law, 32 per cent Humanities, oion alien “ad and: 
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ness 16 Eco. 
nomics Science), 1S per cent 4 


Architecture and Town and 
edical Science and other health-rela 


survey showed that 61 cent of the 
graduates were unable to fin find job, seven per 
Sent not hae the dere to wok an 

So continued their studies after gradua- 


OF the 16,957 employed ates, 10,076 
worked in ploy tod mg 


> oo ae - 808 in state 
en in internation 
~ bad 


agencies, ncies, 5, Als 
in p and 605 were sel “employed 











Table: Number of Academic Year 1978-1979 Graduates, U and Employed by Causes of 
Unemploymen of ebay = si ” 





















































t, Types 
“Causes of Unemployment Types of Organization 
: aif i | 
- E Bie} 4 5 < i i : 
Institutions = & | Total S. £ Total 5 E © it 
° 4 x i $s 
$ z . 3 = g E % S 
: $/2) 3 ‘ . 
5 
Total 21,366 | 4,409 [2,723 |318 |1,368 [16,957 | 10,076 | 808 | SO |5,418 | 605 |79.37 
1. Chulalongkorn 1,641 | 336] 111] 14] 211 | 1,305 327 1121 | 2] 820 | 35 |79.53 
2. Kaseteart University 1,200 | 343 | 166] 27] 150] 857 370 | 82 | 7| 365 | 3371.42 
3. Khon Kaen University 493 89 17| 24 207 | 16 | 1] 174] 6181.95 
4. Chiang Mai University | 1,659 | 335 | 193| 46] 9611324 | 809 | 42 | 4] 411 | 58/79.81 
5. Thammesat University | 1,114 | 233! 116] 45] 72 201 | 86 | 7| 553 | 34/7908 
6. Mahidol University 31 6 24] 535 | 432 4} 82 | 1119452 
7. Romkhamberny 6,939 | 2,531 }1,782 }129 | 620 | 4,408 | 1,771 | 317 | 1611,940 | 364 [63.53 
8. Sri Nakharinwirot $,927 | 328! 223] 15| 901/5,599 | 5030 | 55 | 2] 487 | 25 194.47 
ty 
9. Silpakom University 308 37; 8] 23 87 | 13 | 4] 125 | 1177.92: 
10. Prince of Songkhla 834 79| 30! 9| 40] 755| 633} 7] 1) 105 | 9190.53 
11. Ki Mongk ut's 621 33] 10] 6| 17] 569 iss | S12] 1] 345 | 1719452 
tute of Technology : 
12. institute of 83 1] 1 1} 80 54} 12] 1] a] 2/9639"). 
Agricultural Technology : 
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THAILAND 


WORKERS FIRED FOR TRYING TO FORM UNIONS 


Bangkok THE NATION REVIEW in English 23 Nov 81 p 3 
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MUSLIM TROOPS TO BE SENT ON MECCA PILGRIMAGE 





Bangkok THE NATION REVIEW in English 9 Dec 81 p 3 


[Article by S. Kasitapradit] 


[Text ] 








PATTANI — The Feurth Anny Region is planning to send Muslim soldiers on 2 
pilgrimage to Meccain Saudi Arabia every year in a fresh effort to sulve the long- 


standing racial conflict in the South, a senior military 


official said yesterday. 


Commander of the Civilian-Police-Military Unit 43 (CPM-43) Col Wanchai Dham- 
sena told The Nation in an exclusive interview here that the project was designed to 
hinder the growth of Muslim separatists movements which have exploited racial pro- 
blems to drum up support from the Muslim people. . 


CPM-43 is responsible for security 
affairs in the six southern provinces of 
Phattalung, Pattani, Narathiwat, Yala, 
So ngk hla, and Satun. 

Col Wanchai sai that the “military 
pilgrimage” would also help Muslim 
countries to understand the position and 
sincerity of the Thai Government in 
bringing about racial and religious equa- 
lity inthe South. 


“The Thai Military ims will serve as PR 
nen to te eel Cans ces oe 


in touch with pilgrims from other 
countries,” he said. a 
He said that the mili ilgrims would a 
help effect unity in rye | Army Region 
when they returned to their respective m 
barracks. 
* « About 50 per cent of the military recruits in 
pe South are Muslim people, according to Col 


a 

The CPM43 commander sau that the pro- 
fect. initiated and being drafted by CPM-43, 
1ad already been approved in principle by 
Fourth Army Region Comumander Lt Gen Harn 
Leenanonda. 

Lt Gen Harn was quoted as saying that as 
many as Muslin solders should be covered in 


mo" ill h t to be db 
e ct will have yet to bea ved by 
Premier’ Prem Tinsulanonda in hs Scpeci as 
Jirector of anti-communisn before it could be 
launched next year. Col Wanchai said. 


He said that CPM43 had not as yet fix 
quota of Muslim soldiers to be sent to Mecca 


ct as “a 
ractical measure” under the Tai Romyen 
Far te 7, t Neon Hiern Lesnonnass. 

3 also planned to construct mosques 
in military barracks in the South to facilitate 


He 
que was expected to be 
next half . A budget of about 200 baht 
w slloceted to the construction. _ 











in the army. 
+ Fourth Army 
dhists. 
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THAILAND 


INSURGENTS BURN DOWN RAILROAD STATION IN SOUTH 
BK231037 Bangkok WORLD in English 23 Dec 81 p 1 


[Text] Nakhon Si Thammarat--Communist terrorists last night took control of a 
small railway station in this southern province about 700 km south of Bangkok 
and burned it to the ground. The incident, however, has not disrupted train 
services. 


Meanwhile, police have arrested an alleged insurgent and charged him with setting 
fire to another railway station, in Trang Province, last month. 


Last night's incident, about 5 kilometres from Chawang town, was the third time 
insurgents have burned railway sidings in the last month. 


The other burning also occurred in this province. 


Police said about 50 insurgents entered the Phor railway station at about 1:30 
a.m. today and forced five officials, including the stationmaster, to leave 
while they set the buildings ablaze. 


They said they were protesting suppression operations against them by the army. 


In Trang, police arrested Charin Khamnui (alias comrade Thon), 21, and charged 
him with arson in the burning of Kapong station in Huai Yot District. 


They said he confessed he was one of three persons who carried out the operation. 
They quoted him as saying there was a conflict among insurgents in Trang with 
four student terrorists wanting to adopt a “town surrounding jungle” strategy, 


while the leader, identified as comrade Sith, wanted to use "jungle surrounding 
village” tactics. 
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BRIEFS 


ECONOMIC GROWTH RATE--Thailand achieved an economic growth rate of 7.5 percent 
so far this year with agricultural production playing a significant role in this 
better performance. The secretary general of the Thai Chamber of Commerce, 
Bodiphong Lamsam, said the 1980-1981 agricultural production contributed to one 
fourth of the gross national product. This year agricultural production recorded 
an increase of 8.5 percent compared with 3.5 percent last year when the economic 
growth rate was 6.3 percent. Bodiphong was addressing participants to the 2d 
meeting of the Thai-Japan trade and economic committee on the current economic 
situation in the country. The 3-day meeting began Wednesday. The secretary 
general of the Thai Chamber of Commerce expressed satisfaction over the good 
performance of the agricultural sector exports except rubber. He said that 
despite the slowdown in industrial production, exports of industrial goods, 
particularly textiles, were better than last year. Thailand's export quota 

to the EEC was higher than those for other ASEAN countries. He added, however, 
that the country's economic prospects for next year would be better than this 
year in view of the continuing high overall agricultural output, expansion of 
agriculture-based industrial goods and the startup of the eastern seaboard 
projects. [Text] [BK191205 Bangkok Voice of Free Asia in English 1100 GMT 

18 Dec 81] 





"BOAT PEOPLE’ LOST IN MONSOON--The northeast monsoon, which unleashed its fury 
along the east coast of Malaysia during the past 2 weeks, is believed to have 
killed hundreds of Vietnamese refugees fleeing their homeland in small boats, 
rescue officials said yesterday. Officials said only about 49 refugees were 
reported drowned or killed by pirates, but those who escaped death have reported 
that scores of small boats carrying refugees were seen swallowed up by giant 
waves bringing the death toll to hundreds. [Text] [BK200934 Bangkok Voice of 
Free Asia in English 1100 GMT 19 Dec 81] 


USSR TO BUY TAPIOCA--According to the director of the Marketing Organization for 
Farmers, Thailand will export 5.5 million tons of fresh tapioca roots worth 

more than 300 million baht to the Soviet Union over the next 5 years. An agree- 
ment for the export was reached during the recent visit of a Russian trade mission 
in Bangkok. Under the agreement, Thailand will ship 500,000 tons of fresh tapioca 
roots to the Soviet Union from January next year in addition to 1 million tons 

for the whole year. The remaining 4 million tons will be shipped at the rate of 

1 million tons a year. The director of the organizatiun has disclosed that the 
price for the fresh tapioca roots export will be subject to negotiations once 











every 3 months. The organization will buy fresh tapioca roots from registered 
farmers, particularly those in the eastern and northeastern provinces who will 
be asked to grow tapioca exclusively for export. [Text] [BK250923 Bangkok 
Voice of Free Asia in English 1100 GMT 24 Dec 81] 


BOAT PEOPLE TOWED TO SEA--Narathiwat--Forty Vietnamese boat people were towed 
back to sea om Saturday morning after provincial authorities helped repair the 
engine of their boat which drifted into wat rs off Muang District last Friday. 
The refugees--19 men, 9 women and 12 children--were sheltered for a day at the 
town's Khao Tan Ong Mosque before being returned to their 10-metre boat. Pro- 
vincial officials said the boat drifted into waters off Muang bistrict's Narathat 
beach after its only engine broke down and was towed ashore by police in two 
speedboats. Thailand adopted a new policy towards the boat people on August 15 
last year when it was decided that all newly arrived refugees will be pushed 
back to sea unless immediate resettlement in third countries is guaranteed. 
[Text] [BK040510 Bangkok POST in English 4 Jan 82 p 2] 
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